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Marcu 23 (legislative day, Marcu 19), 1956.—Ordered to be printed 


Mr. Byrp, from the Committee on Finance, submitted the following 


REPORT 


[To accompany H. R. 9166] 


The Committee on Finance, to whom was referred the bill (H. R. 
9166) to provide a 1-year extension of the existing corporate normal- 
tax rate and of certain excise-tax rates, having considered the same, 
report favorably thereon without amendment and recommend that 
the bill do pass. 

I. GENERAL STATEMENT 


H. R. 9166, reported unanimously by your committee without 
amendment, provides for a 1-year extension of the present corporate 
income tax rate and the existing rates of certain excises. The rates 
of these taxes otherwise are scheduled for reduction on April 1, 1956. 

The present 52 percent corporate income tax rate, without the 
l-year extension provided in the bill, would revert to 47 percent as of 
the first of this April as the result of a reduction in the normal tax 
rate from 30 to 25 percent. The excise-tax rates, which without this 
bill also would be decreased this April, are those on alcoholic beverages, 
cigarettes, gasoline, automobiles, trucks and buses, automobile parts 
and accessories, and diesel and special motor fuel. 

Your committee agrees with the House that the extensions of the 
present corporate and excise tax rates are desirable because of their 
effect on the Federal budget in the fiscal years 1956 and 1957. If 
these rates are not extended there would be no surplus in the fiscal 
year 1956 and there would be a deficit of nearly $2 billion in the 
fiscal year 1957. This is shown in greater detail in the following 
section of this report. 

The President in his budget message made the following statement: 


To reach a balanced budget in the fiscal year 1956 and in 
the fiscal year 1957 it will be necessary in addition to con- 
tinuing everyday efforts to keep spending under control, 
to continue all the present excise taxes without any reduc- 
tion and the corporation income taxes at their present rates 
for another year beyond April 1, 1956. 
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Il. REVENUE AND BUDGET EFFECTS 


The revenue effects of the House and your committee’s bill for the 
fiscal years 1956 and 1957, and also on a full year’s basis, are shown in 
table 1. Only the extension of the excise taxes is expected to have any 
effect on budget receipts in the fiscal year 1956. Under existing law 
the excise tax reductions would be effective for April, May, and June 
in the fiscal year 1956, and the collections for the fiscal year 1956 would 
reflect most of the reductions for these months. This decrease in 
revenue is avoided under the bill. 

The reduction in corporate taxes under existing law will not be 
reflected in receipts in fiscal year 1956 because of the lag in corporate 
tax collections. Most of the revenue effect from extending the present 
corporate income tax rate for 1 year beyond April 1, 1956, will be 
reflected in collections for the fiscal year 1957, but some effect will 
carry over into the fiscal year 1958. 

If the various- excise tax rates provided for in this bill were not 
extended until April 1, 1957, refunds of approximately $200 million 
would have to be paid to dealers with respect to their floor stocks, or 
inventories of taxed articles, on which the rates would be reduced. 
For the most part these refunds would have been paid in the fiscal 
year 1957 if these excise tax rates are not extended. With the 1-year 
extension provided in this bill, expenditures for these floor-stock 
refunds will for the most part be postponed until the fiscal year 1958. 


TaBLe 1.—Estimated revenue gain from extension of existing corporate and excise 
tax rates 


{Extension from Apr. 1, 1956, to Apr. 1, 1957} 


Estimated revenue gain 
(In millions of dollars) 
Change in rate which would ———————— 
occur without bill | Full 
Fiscal | Fiscal 4 
1956 | 1957 


Corporation income tax 52 to G pont (normal tax 


reduc 
cent). 


from 30 to 25 per- 


Alcohol taxes: 
Distilled spirits $10.50 to $9 per gallon 
Beer | $9 to $8 per barrel 
Various rates 
Total, alcoholic beverages 


Tobacco taxes: Cigarettes (small) 
Manufacturers’ excise taxes: 

Gasoline 2 to 1% cents per gallon 

g 10 to 7 percent 
Trucks, buses, and trailers............. 8 to 5 percent 
Auto parts and accessories 8 to 5 percent 
Total, manufacturers’ excises 
Retail taxes Diesel and special motor fuels 
Tota! excises 


Total, corporate income tax and excises. . 


nen eee stock refunds of about $200 million will be postponed by the extension of existing excise 
rates. 


Source: Prepared by the staff of the Joint Committee on Internal Revenue Taxation. 
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On a full vear’s basis the extension of the present corporate rate 
will increase revenues by $2,020 million and the excise taxes by $1,166 
million, making a total full-year effect under the bill of $3,186 million. 

Table 2 shows the effect of the House and your ccmmittee’s bill on 
the budgets for the fiscal years 1956 and 1957. Expenditures in the 
budget as presented by the President for the fiscal years 1956 and 1957 
are estimated at $64.3 billion and $65.9 billion, respectively. Receipts 
for these years are estimated at $64.5 billion and $66.3 billion, respec- 
tively. These figures reflect a surplus of $200 million in 1956 and 
$400 million in 1957. As was indicated in table 1, if the present cor- 
portate income and excise tax rates were not extended there would be 
a loss in revenue of $204 million in the fiscal year 1956 and $2,142 
million in the fiscal year 1957. Moreover, if these rates were not 
extended floor-stock refunds of about $200 million also would have 
to be paid during the fiscal year 1957. Thus, the failure to extend 
these rates would remove the budgetary surplus in the fiscal year 1956 
and result in a deficit of nearly $2 billion in the fiscal year 1957. 


TABLE 2.—Effect on the 1956 and 1957 budgets of allowing terminations of rates as 
scheduled Apr. 1, 1956 


Fiscal year 














1956 1957 
ote A e | $43| $659 
E a E E | 64. 5 | 66.3 

SG NINE GNI oo. 5g menadnicedsbiel thai wiemiiisen wweneraneiieenninionn’ +. 2 | +.4 
Effect of termination of corporate and excise tax rates: | 
Decrease (—) in tax collections ni aa aAA -.2 =2,1 
a a L O SATSE A -.2 
Budget surplus (+) or deficit (—) without extension of rates..................- 0 | =], 9 





Source: Prepared by the staff of the Joint Committee on Interna! Revenue Taxation. 
II. SUMMARY OF BILL 


The first section of the bill indicates that this act is to be cited as the 
“Tax Rate Extension Act of 1956.” 

Section 2 of the bill extends for 1 year the present 52 percent cor- 
porate income tax rate which otherwise is due to revert to 47 percent 
as of April 1, 1956. The 5 percentage point reduction will occur in the 
30 percent normal tax to which all corporate taxable income is sub- 
ject. The 22 percent surtax, which applies only to income above 
$25,000, remains unchanged. 

The rate extension provided by section 2 in the case of the corporate 
income tax makes the 52 percent rate applicable to taxable years 
beginning before April 1, 1957, and a 47 percent rate applicable with 
respect to taxable years beginning on or after this date. A proration 
formula, already in section 21 of the Internal Revenue Code, provides 
for corporations whose taxable years overlap April 1, 1957. 

Section 2 extends the present corporate income tax rate not only for 
ordinary corporations but also for mutual insurance companies and 
interinsurers. 

Section 3 of the bill extends for 1 year the present excise tax rates 
due to be automatically reduced as of April 1, 1956. These include 
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the excise taxes on distilled spirits, beer, wine, cigarettes, gasoline, 

automobiles, trucks and buses, automobile parts and ace essories, and 
diesel and special motor fuel. ‘These excises are described more fully 
in table 3 which shows the unit of tax and the rates before and after 
April 1, 1957, under this bill. 


TABLE 3.—Excise tax rates extended until Apr. 1, 1957! 


ee SS 


| Rate ex- 
tended for tate to be 
period from | come effec 


7 f ts 
Unit of tax Apr. 1, 1956, | tive Apr. 1 





to Mar, 31, 1957 
1957 | 
nOA Paaie ania URS TERE 
Liquor taxes: | 
Distilled spirits. .............................-| Per proof gallon em $10.50... $9 
ON ee i eee j a A o COE EEN $9 had $8. 
Wine 
Still wine: 
Containing less than 14 percent Per wine gallon.......... 17 cents 15 cents. 
alcohol. 
Containing 14 to 21 percent alcohol Per wine gallon 67 cents 60 cents. 
Containing 21 t» 24 percent alcohol Per wine gallon ‘ $2.2 sles $2. 
Containing more than 24 percent Per wine gallon z $10.50 $9. 
conol | 
B8park iiag wines, liqueurs, cordials, ete | 
Champagne or sparkling wine Per wine gallon =a $3.40 $3. 
Liqueurs, cordials, et Per wine Ion $1.92 a $1.60. 
Artificially carbonated wines Per wine gallon $2.40 $2 
lobaeco taxes: Cigarettes......... Per 1,006 $4 $3.50. 
Manufacturer’s excises 
SIAL oy whidans nar Per gallon 2 cents 144 cents 
Passenger cars i Manufactur sale price 0 per i pé t 
Trucks, buses, truck trailers Manufactur S pric R jw t per it 
Aut pore sae ecessor cra cturers’ sale pr ` t r 
Retailers’ excises: Diesel and special motor fuel Pe llon 2 cent Lhe « 
1 These rates were increased by the Revenue Act of 1951 and the increases were scheduled to terminate on 
Apr. 1, 1954 he Excise Tax Reduction Act of 1954 extended these rate increases to Apr. 1, 1955, and the 
Tax Rato Extension Act of 1955 extended these rate increases to Apr. 1, 1956 


Source: Prepared by the staff of the Joint Committee on Internal Revenue Taxation 


In addition to extending the rates specified above, section 3 of the 
bill postpones for 1 more year the floor-stock refunds or credits 
presently effective with respect to stocks of various tax-paid products 
on hand on April 1, 1956. These floor-stock refunds are available 1 
the case of distilled spirits, wines and beer, cigarettes, gasoline, and 
automobiles, trucks, and buses, and automobile parts and accessories 

Section 3 also extends for 1 year the present drawback of $9.50 per 
proof gallon for distilled spirits used in the manufacture of medicines, 
medicinal preparations, food products, flavors, or flavoring extracts 
which are unfit for beverage purposes. In conformance with the 
change in the distilled spirits tax, as of April 1, 1957, this drawback 
under the bill decreases to $8 per proof gallon in order to maintain a 
net tax of $1 per proof gallon on distilled spirits used for these purposes 





IV. CHANGES IN EXISTING LAW 


In compliance with subsection 4 of rule XXIX of the Standing Rules 
of the Senate, changes in existing law made by the bill are shown as 
follows (existing law proposed to be omitted is enclosed in blac! 
brackets, new matter is printed in italics, existing law in which no 
change is proposed is shown in roman); 
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INTERNAL REVENUE CODE OF 1954 


SEC. 11. TAX IMPOSED. 

(a) CORPORATIONS IN GENERAL.—A tax is hereby im- 
posed for each taxable year on the taxable income of every 
corporation. The tax shall consist of a normal tax computed 
under subsection (b) and a surtax computed under subsec- 
tion (c). 

(b) Normat Tax.— 

(1) TAXABLE YEARS BEGINNING BEFORE APRIL 1, 
[1956] 1957.—In the case of a taxable year beginning 
before April 1, [1956] 1957, the normal tax is equal to 
30 percent of the taxable income. 

(2) TAXABLE YEARS BEGINNING AFTER MARCH 31, 
[1956] 1957.—In the case of a taxable year beginning 
after March 31, [1956] 1957, the normal tax is equal to 
25 percent of the taxable income. 

* * x « ` 


SEC. 821. TAX ON MUTUAL INSURANCE COMPANIES (OTHER 
THAN LIFE AND MARINE OR FIRE INSURANCE 
COMPANIES ISSUING PERPETUAL POLICIES). 


(a) Imposition of Tax ox MUTUAL COMPANIES OTHER 
Tuan INTERINSURERS.— There shall be imposed for each 
taxable year on the income of every mutual insurance com- 
pany (other than a life or a marine insurance company or a 
fire insurance company subject to the tax imposed by section 
831 and other than an interinsurer or reciprocal under- 
writer) a tax computed under paragraph (1) or paragrap! 
(2), whichever is the greater: 

(1) If the mutual insurance company taxable income 
(computed without regard to the deduction provided in 
section 242 for partially tax-exempt interest) is over 
$3,000, a tax computed as follows: 

(A) NORMAL TAX.— 

(i) TAXABLE YEARS BEGINNING BEFORE 
APRIL 1, [1956] 1957.—In the case of taxable 
years beginning before April 1, [1956] 1957, a 
normal tax of 30 percent of the mutual insur- 
ance company taxable income. or 60 percent of 
the amount by which such taxable income ex- 
ceeds $3,000, whichever is the lesser; 

(ii) TAXABLE YEARS BEGINNING AFTER 
MARCH 31, [1956] 1957.—In the case of taxable 
years beginning after March 31, [1956] 1957, 
a normal tax of 25 percent of the mutual insur- 
ance company taxable income, or 50 percent of 
the amount by which such taxable income ex- 
ceeds $3,000, whichever is the lesser; plus 
(B) Surtax.—A surtax of 22 percent of the 

mutual insurance company taxable income (com- 
puted without regard to the deduction provided in 
section 242 for partially tax-exempt interest) in ex- 
cess of $25,000. 
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(2) If for the taxable year the gross amount of in- 
come from interest, dividends, rents, and net premiums, 
minus dividends to policyholders, minus the interest 
which under section 103 is excluded from gross income, 
exceeds $75,000, a tax equal to 1 percent of the amount 
so computed, or 2 percent of the excess of the amount 
so computed over $75,000, whichever is the lesser. 
(b)ImposiTion oF Tax ON INTERINSURERS.—In the case 

of every mutual insurance company which is an interinsurer 
or reciprocal underwriter (other than a life or a marine insur- 
ance ere or a fire insurance company subject to the tax 
imposed by section 831), if the mutual insurance company 
taxable income (computed as provided in subsection (a) (1)) is 
over $50,000, there shall be imposed for each taxable year on 
the mutual insurance company taxable income a tax com- 
puted as follows: 

(1) NORMAL TAX.— 

(A) TAXABLE YEARS BEGINNING BEFORE APRIL 1, 

[1956] 1957.—In the case of taxable years beginning 

before April 1, [1956] 1957, a normal tax of 30 per- 

cent of the mutual insurance company taxable in- 
come, or 60 percent of the amount by which such 
taxable income exceeds $50,000, whichever is the 
lesser; 

(B) TAXABLE YEARS BEGINNING AFTER MARCH 31, 

[1956] 1957.—In the case of a taxable year beginning 

after March 31, [1956] 1957, a normal tax of 25 

percent of the mutual insurance company taxable 

income, or 50 percent of the amount by which such 

taxable income exceeds $50,000, whichever is the 

lesser; plus 

(2) Surrax.—A surtax of 22 percent of the mutual 
insurance company taxable income (computed as pro- 
vided in subsection (a) (1)) in excess of $25,000, or 
33 percent of the amount by which such taxable income 
exceeds $50,000, whichever is the lesser. 
. + * = s 
SEC. 4041. IMPOSITION OF TAX. 

(a) Dieser FueL.—There is hereby imposed a tax of 
2 cents a gallon upon any liquid (other than any product 
taxable under section 4081)— 

(1) sold by any person to an owner, lessee, or other 
operator of a diesel-powered highway vehicle, for use as 
a fuel in such vehicle; or 

(2) used by any person as a fuel in a diesel-powered 
highway vehicle unless there was a taxable sale of such 
liquid under paragraph (1). 

(b) Spectan Motor Fvets.—There is hereby imposed a 
tax of 2 cents a gallon upon benzol, benzene, naphtha, 
liquefied petroleum gas, or any other liquid (other than 
kerosene, gas oil, or fuel oil, or any product taxable under 
section 4081 or subsection (a) of this section)— 
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(1) sold by any person to an owner, lessee, or other 
operator of a motor vehicle, motorboat, or airplane for 
use as a fuel for the propulsion of such motor vehicle, 
motorboat, or airplane; or 

(2) used by any person as a fuel for the propulsion of a 
motor vehicle, motorboat, or airplane unless there was a 
taxable sale of such liquid under paragraph (1). 

(c) Rate Repuction.—On and after April 1, [1956] 1957, 
the taxes imposed, by this section shall be 1% cents a gallon 
in lieu of 2 cents a gallon. 

e v ` a x 


SEC. 4061. IMPOSITION OF TAX. 

(a) AuromosILEsS.—There is hereby imposed upon the 
following articles (including in each case parts or accessories 
therefor sold on or in connection therewith or with the sale 
thereof) sold by the manufacturer, producer, or importer a 
tax equivalent to the specified percent of the price for which 
so sold: 

(1) Articles taxable at 8 percent, except that on and 
after April 1, [1956] 1957, the rate shall be 5 percent— 
Automobile truck chassis. 
Automobile truck bodies. 
Automobile bus chassis. 
Automobile bus bodies. 
Truck and bus trailer and semitrailer chassis. 
Truck and bus trailer and semitrailer bodies. 
Tractors of the kind chiefly used for highway 
transportation in combination with a trailer 
or semitrailer. 
A sale of an automobile truck, bus, truck or bus trailer 
or semitrailer shall, for the purposes of this paragraph, 
be considered to be a sale of the chassis and of the body. 
(2) Articles taxable at 10 percent except that on and 
after April 1, [1956] 1957, the rate shall be 7 percent— 
Automobile chassis and bodies other than those 
taxable under paragraph (1). 
Chassis and bodies for trailers and semitrailers 
(other than house trailers) suitable for use in 
connection with passenger automobiles. 
A sale of an automobile, trailer, or semitrailer shall, for 
the purposes of this paragraph, be considered to be a 
sale of the chassis and of the body. 

(b) Parts anp Accessortes.—There is hereby imposed 
upon parts or accessories (other than tires and inner tubes 
and other than automobile radio and television receiving 
sets) for any of the articles enumerated in subsection (a) sold 
by the manufacturer, producer, or importer a tax equivalent 
to 8 percent of the price of which so sold, except that on and 
after ‘April 1, [1956] 1957, the rate shall be 5 percent. 


> + . X ` 
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SEC. 4081. IMPOSITION OF TAX. 

There is hereby imposed on gasoline sold by the producer 
or importer thereof, or by any producer of gasoline, a tax of 
2 cents a gallon. On and after April 1, [1956] 1957, the tax 
imposed by this section shall be 1% cents a gallon in lieu of 
2 cents a gallon. 

* * * + * 


SEC. 5001. IMPOSITION, RATE AND ATTACHMENT OF TAX. 
(a) Rate of Tax— 

(1) IN GENERAL.— There is hereby imposed on all 
distilled spirits in bond or produced in or imported 
into the United States an internal revenue tax at the 
rate of $10.50 on each proof gallon or wine gallon when 
below proof and a proportionate tax at a like rate on all 
fractional parts of such proof or wine gallon. On and 
after April 1, [1956] 1957, the rate of tax imposed by 
this paragraph shall be $9 in lieu of $10.50. 

(2) PRODUCTS CONTAINING DISTILLED sprrits.—All 
products of distillation, by whatever name known, 
which contain distilled spirits or alcohol, on which the 
tax imposed by law has not been paid, shall be considered 
and taxed as distilled spirits. 

(3) [MPORTED PERFUMES CONTAINING DISTILLED 
SPIRITS.—There is hereby imposed on all perfumes 
imported into the United States containing distilled 
spirits a tax of $10.50 per wine gallon, and a proportion- 
ate tax at a like rate on all fractional parts of such wine 
gallon. On and after April 1, [1956] 1957, the rate of 
tax imposed by this paragraph shall be $9 in lieu of 


$10.50. 
* * . * * 
SEC, 5022. TAX ON CORDIALS AND LIQUEURS CONTAINING 


WINE. 

On all liqueurs, cordials, or similar compounds produced 
in the United States and not sold as wine, which contain 
more than 2% percent by volume of wine of an alcoholic 
content in excess of 14 percent by volume (other than bottled 
cocktails), there shall be paid, in lieu of the tax imposed by 
section 5021, a tax at the rate of $1.92 per wine gallon and a 
proportionate tax at a like rate on all fractional parts of 
such wine gallon until April 1, [1956] 1957, and on or after 
April 1, [1956] 1957, at the rate of $1.60 per wine gallon 
and a proportionate tax at a like rate on all fractional parts 
of such wine gallon. All other provisions of law applicable 
to rectification shall apply to the products subject to tax 
under this section. 

* > » * » 
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SEC. 5041. IMPOSITION AND RATE OF TAX. 

(a) Imposirion.—There is hereby imposed on all wines, 
including imitation, substandard or artificial wine, and com- 
pounds sold as wine, having not in excess of 24 percent of 
alcohol by volume, in bond in, produced in, or imported into, 
the United States, taxes at the rates shown in subsection (b), 
such taxes to be determined as of the time of removal for 
consumption or sale. All wines containing more than 24 per- 
cent of alcohol by volume shall be classed as distilled spirits 
and taxed accordingly. 

(b) Rares or Tax.— 

(1) On still wines containing not more than 14 percent 
of alcohol by volume, 17 cents per wine gallon, except 
that on and after April 1, [1956] 1957, the rate shall 
be 15 cents per wine gallon; 

(2) On still wines containing more than 14 percent 
and not exceeding 21 percent of alcohol by volume, 
67 cents per wine gallon, except that on and after April 1, 
[1956] 1957, the rate shall be 60 cents a wine gallon; 

(3) On still wines containing more than 21 percent 
and not exceeding 24 percent of alcohol by volume, 
$2.25 per wine gallon, except that on and after April 1, 
[1956] 1957, the rate shall be $2.00 per wine gallon; 

(4) On champagne and other sparkling wines, $3.40 
per wine gallon, except that on and after April 1, 
[1956] 1957, the rate shall be $3.00 per wine gallon; and 

(5) On artificially carbonated wines, $2.40 per wine 
gallon, except that on and after April 1, [1956] 1957, 
the rate shall be $2.00 per wine gallon. 

+ b * e * 


SEC. 5051. IMPOSITION AND RATE OF TAX. 

(a) Rare or Tax.—There is hereby imposed on all beer, 
brewed or produced and sold, or removed for consumption 
or sale, within the United States, or imported into the United 
States, a tax of $9 for every barrel containing not more 
than 31 gallons, and at a like rate for any oiher quantity or 
for the fractional parts of a barrel authorized and defined by 
law. On and after April 1, [1956] 1957, the tax imposed by 
the preceding sentence shall be at the rate of $8 in lieu of $9. 
In estimating and computing such tax, the fractional parts 
of a barrel shall be halves, thirds, quarters, sixths, and 
eighths; and any fractional part of a barrel, containing less 
than one-eighth, shall be accounted one-eighth; more than 
one-eighth, and not more than one-sixth, shall be accounted 
one-sixth; more than one-sixth, and not more than one-fourth, 
shall be accounted one-fourth; more than one-fourth, and 
not more than one-third, shall be accounted one-third; 
more than one-third and not more than one-half, shall 
be accounted one-half; more than one-half and not more 
than one barrel, shall be accounted one barrel; and more 
than one barrel, and not more than 63 gallons, shall be 
accounted two barrels, or a hogshead. The provisions 
of this section requiring the accounting of hogsheads, 


90002°—57_ S. Rept., 84-2, vol. 2—— 26 
















TAX RATE EXTENSION ACT OF 1956 
















































barrels, and fractional parts of barrels at the next higher 
quantity shall not apply where the contents of such hogs- 
heads, barrels, or fractional parts of barrels are within the 
limits of tolerance established by the Secretary or his 
delegate by regulations which he is hereby authorized to 
prescribe; and no assessment shall be made and no tax shall 
be collected for any excess in any case where the contents 
of the hogsheads, barrels, or fractional parts of barrels 
heretofore or hereafter used are within the limits of the 
tolerance so prescribed, 
» * e * ` 


SEC. 5063. FLOOR STOCKS TAX REFUNDS ON DISTILLED 
SPIRITS, WINES, CORDIALS AND BEER. 

(a) GenERAL.—With respect to any article upon which tax 
is imposed under this part, upon which internal revenue tax 
(including floor stocks tax) at the applicable rate prescribed 
has been paid, and which, on April 1, [1956] 1957, is held by 
any person and intended for sale or for use in the manufacture 
or production of any article intended for sale, there shall be 
credited or refunded to such person (without interest) subject 
to such regulations as may be prescribed by the Secretary or 
his delegate an amount equal to the difference between the 
tax so paid and the rate made applicable to such articles on 
and after April 1, [1956] 1957, if claim for such credit or 
refund is filed with the Secretary or his delegate prior to May 
1, [1956] 1957, or within 30 days from the promulgation of 
such regulations. 

(b) Limrrations oN Eniaipinity ror CREDIT or RE- 
FuUND.—No person shall be entitled to credit or refund under 
subsection (a), unless such person, for such period or periods 
both before and after April 1, [1956] 1957 (but not extend- 
ing beyond 1 year thereafter), as the Secretary or his delegate 
shall by regulations prescribe, makes and keeps, and files with 
the Secretary or his delegate, such records of inventories, 
sales, and purchases as may be prescribed in such regulations. 

(c) OrneR Laws Appiicasie.—aAll provisions of law, 
including penalties, applicable in respect of internal revenue 
taxes on distilled spirits, wines, liqueurs and cordials, im- 
ported perfumes containing distilled spirits, and beer shall, 
insofar as applicable and not inconsistent with this section, 
be applicable in respect of the credits and refunds provided 
for in this section to the same extent as if such credits or 
refunds constituted credits or refunds of such taxes. 

` + * 7 + 


SEC. 5134. DRAWBACK. 

(a) In the case of distilled spirits on which the tax has been 

. determined and used as provided in this subpart, a drawback 
i shall be allowed— 

: (1) At the rate of $6 on each proof gallon upon which 

tax is paid at a rate of $9 per proof gallon prior to 

November 1, 1951; 
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(2) at the rate of $9.50 on each proof gallon upon 
which tax is determined at the rate of $10.50 per proof 
gallon on and after November 1, 1951; 

(3) at the rate of $8 on each proof gallon upon which 
tax is determined at a rate of $9 per proof gallon after 
March 31, [1956] 1957. 


* x s * 
SEC. 5701. RATE OF TAX. 
* * E + * 


(c) CIGARETTES.—On cigarettes, manufactured in or im- 
ported into the United States, there shall be imposed the 
following taxes: 

(1) SMALL CIGARETTES. —On cigarettes, weighing not 
more than 3 pounds per thousand, $4 per thousand until 
April 1, [1956] 1957, and $3.50 per thousand on and 
after April 1, [1956] 1957; 

(2) LARGE CIGARETTES.—On cigarettes, weighing 
more than 3 pounds per thousand, $8.40 per thousand; 
except that, if more than 6% inches in length, they shall 
be taxable at the rate prescribed for cigarettes weighing 
not more than 3 pounds per thousand, counting each 2% 
inches, or fraction thereof, of the length of each as one 
cigarette. 

. * a * . 


SEC. 5707. FLOOR STOCKS REFUND ON CIGARETTES. 

(a) In GeNERAL.—With respect to cigarettes, weighing 
not more than 3 pounds per thousand, upon which the tax 
imposed by subsection (c) (1) of section 5701 has been paid, 
and which, on April 1, [1956] 1957, are held by any person 
and intended for sale, or are in transit from foreign countries 
or insular possessions of the United States to any person in 
the United States for sale, there shall be credited or refunded 
to such person (without interest), subject to such regulations 
as shall be prescribed by the Secretary or his delegate, an 
amount equal to the difference between the tax paid on such 
cigarettes and the tax made applicable to such articles on 
April 1, [1956] 1957, if claim for such credit or refund is 
filed with the Secretary or his delegate before July 1, [1956] 
1957. 

(b) Limitations oN ELIGIBILITY FOR CREDIT OR RE- 
FUND.—No person shall be entitled to credit or refund 
under subsection (a) of this section unless such person, for 
such period or periods both before and after April 1, [1956] 
1957 (but not extending beyond 1 year thereafter), as the 
Secretary or his delegate shall, by regulation, prescribe, 
makes and keeps, and files with the Secretary or his delegate 
such records of inventories, sales, and purchases as shall 
be prescribed in such regulations, 
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SEC. 6412. FLOOR vn REFUNDS, 
(a) Moror VEHICLES 


(1) IN GENERAL, Where before April 1, [1956] 
19 57 any article subject to the tax imposed by section 
4061 (a) or (b) has been sold by the manufacturer, 
producer, or importer, and on such date is held by a 
dealer and has not been used and is intended for sale, 
there shall be credited or refunded (without interest) 
to the manufacturer, producer, or importer an amount 
equal to the difference between the tax paid by such 
manfacturer, producer, or importer on his sale of the 
article and the amount of tax made applicable to such 
article on and after April 1, [1956] 7957. 

(2) Derinitrions.—For purposes of this subsection— 

(A) The term “dealer” includes a wholesaler, 
jobber, distributor, or retailer. 

(B) An article shall be considered as “held by a 
dealer” if title thereto has passed to such dealer 
(whether or not delivery to him has been made), 
and if for purposes of consumption title to such 
article or possession thereof has not at any time 
been transferred to any person other than a dealer. 

(3) REFUNDS TO DEALERS.—Under regulations pre- 
scribed by the Secretary or his delegate, the refund 
provided by this subsection may be made to the dealer 
instead of the manufacturer, producer, or importer, if 
the manufacturer, producer, or importer waives any 
claim for the amount so to be refunded. 

(4) REIMBURSEMENT OF DEALERS.—When the credit 
or refund provided for in this subsection has been al- 
lowed to the manufacturer, producer, or importer, he 
shall remit to the dealer to whom was sold the article in 
respect of which the credit or refund was allowed so 
much of that amount of the tax corresponding to the 
credit or refund as was included in or added to the price 
paid or agreed to be paid by the dealer. 

(5) LIMITATION ON ELIGIBILITY FOR CREDIT OR RE- 
FUND.—No person shall be entitled to credit or refund 
under this subsection unless (A) he has in his possession 
such evidence of the inventories with respect to which 
the credit or refund is claimed as may be required by 
regulations prescribed under this subsection, and (B) 
claim for such credit or refund is filed with the Secretary 
or his delegate before July 1, [1956] 1957. 


(b) GASOLINE.— 


(1) IN GENERAL.— With respect to any gasoline taxa- 
ble under section 4081, upon which tax (including floor 
stocks tax) at the applicable rate has been paid, and 
which, on April 1, [1956] 1957, is held and intended for 
sale by any person, there shall be credited or refunded 
(without interest) to the producer or importer who paid 
the tax, subject to such regulations as may be prescribed 
by the Secretary or his delegate, an amount equal to so 
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much of the difference between the tax so paid and the 
amount of tax made applicable to such gasoline on and 
after April 1, [1956] 1957, as has been paid by such pro- 
ducer or importer to such person as reimbursement for 
the tax reduction on such gasoline, if claim for such credit 
or refund is filed with the Secretary or his delegate prior 
to July 1, [1956] 7957. No credit or refund shall be 
allowable under this subsection with respect to gasoline 
in retail stocks held at the place where intended to be 
sold at retail, nor with respect to gasoline held for sale 
by a producer or importer of gasoline. 

(2) LIMITATION ON ELIGIBILITY FOR CREDIT OR RE- 
FUND.—No producer or importer shall be entitled to a 
credit, or refund under paragraph (1) unless he has in his 
possession satisfactory evidence of the inventories with 
respect to which he has made the reimbursements de- 
scribed in such paragraph, and establishes to the satis- 
faction of the Secretary or his delegate with respect to 
the quantity of gasoline as to which credit or refund is 
claimed under such paragraph, that on or after April 1, 
[1956] 1957, such quantity of gasoline was sold to the 
ultimate consumer at a price which reflected the amount 
of the tax reduction. 


SECTION 497 OF THE REVENUE ACT OF 1951 


SEC. 497. REFUNDS ON ARTICLES FROM FOREIGN TRADE 
ZONES. 

(a) IMPORTED ARTICLES.. With respect to anv article 
specified in section 2000 (c) (2), 2800 (a), 3030 (a), or 3150 (a) 
of the Internal Revenue Code of 1939 (or section 5701 (c), 
5001 (a), 5022, 5041 (b), or 5051 (a) of the Internal Revenue 
Code of 1954) on which internal revenue tax at the applicable 
rate prescribed in such section has been determined pursuant 
to section 3 of the Act of June 18, 1934, as amended (U. S. C., 
title 19, see. Sle), prior to April 1, [1956] 1957, and which on 
or after such dete is brought from a foreign trade zone into 
customs territory of the United States and the tax so de- 
termined thereon paid, there shall be credited or refunded 
(without interest) to the taxpayer, subject to such regulations 
as may be prescribed by the Secretary, an amount equal to 
the difference between the tax so paid and the amount of tax 
made applicable to such articles on and after April 1, [1956] 
1957, if claim for such credit or refund is filed with the 
Secretary within thirty days after payment of the tax. 

(b) Previousty Taxparp ArticLes.—With respect to any 
article specified in section 2000 (¢) (2), 2800 (a), 3030 (a), or 
3150 (a) of the Internal Revenue Code of 1939 (or section 
5701 (ec), 5001 (a), 5022, 5041 (b), or 5051 (a) of the Internal 
Revenue Code of 1954), upon which internal revenue tax 
(including floor stocks tax) at the applicable rate prescribed 
in such section has been paid, and which was taken into a 
foreign trade zone from the customs territory of the United 
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States and placed under the supervision of the collector of 
customs, pursuant to the second proviso of section 3 of the 
Act of June 18, 1934, as amended (U. S. C., title 19, sec. 81c), 
prior to April 1, [1956] 1957, and which on or after such date 
is (without loss of identity) returned from a foreign trade zone 
to customs territory of the United States, there shall be 
credited or refunded (without interest) to the person so 
returning such article, subject to such regulations as may be 
prescribed by the Secretary, an amount equal to the difference 
between the tax so paid and the amount of tax made appli- 
cable to such articles on and after April 1, [1956] 1957, if 
claim for such credit or refund is filed with the Secretary 
within thirty days after the return of the article to customs 
territory. 


O 
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DUTY FREE ENTRY OF ARTICLES FOR EXHIBITION AT 
WASHINGTON STATE INTERNATIONAL TRADE FAIR 





Marca 23 (legislative day, Marcu 19), 1956.— Ordered to be printed 





Mr. Byrp, from the Committee on Finance, submitted the following 


REPORT 


[To accompany H., J. Res. 464] 


The Committee on Finance, to whom was referred the joint resolu- 
tion (H. J. Res. 464) to permit articles imported from foreign countries 
for the purpose of exhibition at the Washington State Fifth Interna- 
tional Trade Fair, Seattle, Wash., to be admitted without payment of 
tariff, and for other purposes, having considered the same, report 
favorably thereon without amendment and recommend that the joint 
resolution do pass. 

By virtue of this act, the Committee on Finance accepts the report 
of the Committee on Ways and Means, which is as follows: 


PURPOSB 


The purpose of House Joint Resolution 464 is to permit the 
entry, free of duty, of articles imported for exhibition at the 
Washington State Fifth International Trade Fair to be held 
at Seattle, Wash. 


GENERAL STATEMENT 


This joint resolution follows the pattern of previous legisla- 
tion enacted by the Congress in connection with various inter- 
national exhibitions, expositions, and fairs held in the United 
States. The language of your committee’s bill parallels that 
of Public Law 485, 83d Congress, which provided for the 
entry, free of duty, of articles for the purpose of exhibition, 
at the Washington State Fourth International Trade Fair, 
Seattle, Wash., as well as other public laws relating to inter- 
national fairs and expositions. 
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FREE ENTRY OF ARTICLES FOR WASHINGTON STATE FAIR 


It has long been the policy of Congress to facilitate partic- 
ipation of foreign countries in international explosions held 
in the United States by permitting articles intended for 
display at these expositions to be entered free of import 
duties and charges under safeguarding regulations of the 
Secretary of the Treasury. 

The Department of the Treasury has informed your com- 
mittee that it anticipates no unusual administrative diflicul- 
ties if your committee’s bill is enacted. 

The Washington State Fifth International Trade Fair is 
to be held at Seattle, Wash., from May 4, 1956, to May 13, 
1956, inclusive, by the International Trade Fair, Inc. This 
corporation, in the interest of greater international collab- 
oration in the interchange of newly developed products, 
will assemble a number of products from the Far East for 
the purpose of educating the American people concerning 
these items. 

The joint resolution provides that the imported articles 
shall not be subject to marking requirements of the general 
tariff laws except when such articles are withdrawn for con- 
sumption for use in the United States. Articles so admitted 
may be lawfully sold at any time during or within 3 months 
after the close of the trade fair, subject to such regulations 
for the security of the revenue and for the collection of im- 
port duties as the Secretary of the Treasury shall prescribe. 

The Departments of State and Treasury favorably reported 
to your committee on House Joint Resolution 464. 


O 
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AMENDING THE ACT ENTITLED “AN ACT TO RECOGNIZE THE HIGH 
PUBLIC SERVICE RENDERED BY MAJ. WALTER REED AND THOSE 
ASSOCIATED WITH HIM IN THE DISCOVERY OF THE CAUSE AND 
MEANS OF TRANSMISSION OF YELLOW FEVER” 


Marcu 23 (legislative day, Marca 19), 1956.—Ordered to be printed 


Mr. Byrp, from the Committee on Finance, submitted the following 


REPORT 


[To accompany 8S. 2438] 


The Committee on Finance, to whom was referred the bill (S. 2438) 
to amend the act entitled “An act to recognize the high public service 
rendered by Maj. Walter Reed and those associated with him in the 
discovery of the cause and means of transmission of yellow fever,” 
having considered the same, report favorably thereon with an amend- 
ment, and recommended that the bill, as amended, do pass. 

The amendment is as follows: 

On page 1, line 8, after the period, add a new section to read as 
follows: 


Sec. 2. The provisions of this Act shall take effect on the 
first of the month following the date of its enactment. 


GENERAL STATEMENT 

In 1929 the Congress provided a pension of $125 monthly to Maj. 
Walter Reed and those who were associated with him in the discovery 
of the cause and means of transmission of yellow fever. 

The purpose of this legislation is to increase that pension from 
$125 to $200 per month. This pension is in lieu of any other pension. 
The cost will be $900 per year. 

The original act named 22 individuals, including Maj. Walter Reed, 
who would benefit under the provisions of the act. During the inter- 
vening time all persons have died with the exception of one who still 
remains on the rolls. 


71006 








et tS ear poet 


yeere -> 
ETENN 


rgt 


72. Sia Seca mae 


EEEN OPIL i 









2 AMEND ACT RECOGNIZING THE SERVICE OF MAJ. WALTER REED 


APPROVAL OF BILL 


The Department of the Army, the Bureau of the Budget, and the 
Veterans’ Administration interpose no objection to the favorable 
enactment of this bill. The reports from the Departments are as 
follows: 


SEPTEMBER 14, 1955. 
Hon. Harry F. Byrp, 
Chairman, Committee on Finance, 
United States Senate. 


Dear Mr. CHarrmMan: Reference is made to your request to the 
Secretary of Defense for the views of the Department of Defense with 
respect to S. 2438, 84th Congress, a bill to amend the act entitled 
‘An act to recognize the high public service rendered by Maj. Walter 
Reed and those associated with him in the discovery of the cause and 
means of transmission of yellow fever,” approved February 28, 1929, 
by striking out ‘$125 per month” and inserting in lieu thereof ‘$200 
per month”. The Secretary of Defense has delegated to the Depart- 
ment of the Army the responsibility for reporting thereon. 

Information obtained from the Department of Labor statistics 
indicates that the cost of living has risen 56.1 percent since 1929, 
when the original bill became law. The index at that time was 73.3 
and had risen to 114.4 in June 1955. This evidence indicates that the 
increased amount is warranted, especially since the amount provided 
in the act is in lieu of any other pension. 

In view of the foregoing, the Department of the Army recommends 
that S. 2438 be favorably considered. 

The enactment of this measure will not involve any increase in the 
budgetary requirements of the Department of Defense. 

The Bureau of the Budget advises that there is no objection to the 
submission of this report. 

Sincerely yours, 
WILBER M. BRUCKER, 
Secretary of the Army. 


EXECUTIVE OFFICE OF THE PRESIDENT, 
BUREAU OF THE BUDGET, 
Washington 25, D. C., September 8, 1955. 
Hon. Harry F. Byrp, 
Chairman, Committee on Finance, 
United States Senate, Washington, D. C. 

My Dear Mr. Cuairman: This will acknowledge your letter of 
July 11, 1955, inviting the Bureau of the Budget to comment on 
S. 2438, a bill to amend the act entitled “An act to recognize the high 
public service rendered by Maj. Walter Reed and those associated 
with him in the discovery of the cause and means of transmission of 
yellow fever.” 

While only one potential eligible is now alive and the bill will be 
similar in effect to a private bill, the gratuity affected by the bill was 
originally voted as a recognition of the special services rendered to 
the Nation by Maj. Walter Reed and his associates. Although, as 











he 


ble 


he 
ith 
led 
ter 
nd 


00 
rt- 


ies 
29, 
3.3 
‘he 


led 
ids 
‘he 


the 


of 
on 
gh 
ed 


BSES 





AMEND ACT RECOGNIZING THE SERVICE OF MAJ. WALTER REED 3 


a principle, the Bureau of the Budget does not favor private bills 
which tend to distort general programs and frequently create in- 
equities, these services may well be considered to have been in the 
nature of service-connected extra-hazardous duty. 

Should the committee consider that the circumstances in this case 
warrant an increase in the gratuity provided by the act of February 
28, 1929, it would appear equitable to relate the payment to the 
scheduled established for service-connected disability compensation. 

Sincerely yours, 
Percy RAPPAPORT, 
Assistant Director. 


SEPTEMBER 16, 1955. 
Hon. Harry F. Byerb, 
Chairman, Committee on Finance, 
United States Senate, Washington 25, D. C. 

Dear Senator Byrp: This has further reference to your request 
for a report by the Veterans’ Administration on S. 2438, 84th Con- 
gress, a bill to amend the act entitled ‘‘An act to recognize the high 
public service rendered by Maj. Walter Reed and those associated 
with him in the discovery of the cause and means of transmission of 
yellow fever.” 

It is the purpose of the bill to increase from $125 to $200 the rate 
of monthly payments authorized under the act of February 28, 1929 
(45 Stat. 1409; 46 Stat. 809) for certain persons associated with Maj. 
Walter Reed in the investigations in Cuba which led to the discovery 
of the cause and means of transmission of yellow fever. 

The bill is similar in purpose to S. 1481, 83d Congress, which was 
pending before your committee at the close of that Congress, and 
concerning which the Veterans’ Administration submitted a report 
to the committee under date of June 9, 1953. 

Under the act of February 28, 1929, the Secretary of War (now 
Secretary of the Army) is authorized and directed to publish annually 
in the Army Register a roll of honor carrying the names of those enu- 
merated in the act, in special recognition of the high public service 
rendered and disabilities contracted in the interest of humanity and 
science as voluntary subjects for the experimentations during the 
yellow-fever investigations in Cuba. The Secretary is also required 
to define in appropriate language the part which each such person 
played in the experimentations. In addition, the act provided for the 
payment of $125 monthly to certain of the persons named therein. 
The Secretary of the Treasury was made responsible for providing a 
suitable gold medal, and for presenting the medal to the persons 
named, if living, or to the representative of those persons who shall 
have died. By Executive Order 5476, effective December 1, 1930, 
the duties performed by the then War Department concerning pay- 
ment of the annuities authorized by the act were transferred to the 
Veterans’ Administration. 

Veterans’ Administration records disclose that only one person, 
James L. Hanberry, C—2 602938 (one and the same person as James 
F. Hanberry mentioned in the act) is receiving payment under the 
act of February 28, 1929. Thus, although S. 2438 is a general bill, its 
enactment would have the effect of benefiting only Mr. Hanberry. 
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In view of the solely ministerial function of the Veterans’ Adminis- 
tration in paying the mentioned annuity, no appraisal of the policy 
considerations presented by S. 2438 or a recommendation with respect 
thereto, is offered. Since it appears that the experimentations and 
other activities conducted during the yellow fever investigations, basic 
to the act of February 28, 1929, were under the then War Department, 
it is suggested that the committee may desire to obtain the views of 
the Secretary of Defense concerning the bill. 

The additional cost of the bill, if enacted, would be $900 for each 
applicable year. 

Advice has been received from the Bureau of the Budget that there 
would be no objection to the submission of this report to your com- 
mittee. 

Sincerely yours, 
H. V. Hieiey, Administrator. 


CHANGES In Existinc Law 


In compliance with subsection 4 of rule XXIX of the Standing 
Rules of the Senate, changes in existing law made by the bill, as 
reported, are shown as follews (existing law proposed to be omitted 
is enclosed in black brackets, new matter is printed in italics, existing 
law in which no change is proposed is shown in roman): 


EXISTING LAW 
ACT OF 28 FEBRUARY 1929 (CH. 381, 45 STAT. 1409) 


Be it enacted by the Senate and House of Representatives of 
the United States of America in Congress assembled, That in 
special recognition of the high public service rendered and 
disabilities contracted in the interest of humanity and science 
as voluntary subjects for the experimentations during the 
yellow-fever investigations in Cuba, the Secretary of War be, 
and he is hereby, authorized and directed to publish annually 
in the Army Register a roll of honor on which shall be carried 
the following names: Walter Reed, James Carroll, Jesse W. 
Lazear, Aristides Agramonte, James A. Andrus, John R. 
Bullard, A. W. Covington, William H. Dean, Wallace W. 
Forbes, Levi E. Folk, Paul Hamann, James F. Hanberry, 
Warren G. Jernegan, John R. Kissinger, John J. Moran, 
William Olsen, Charles G. Sonntag, Clyde L. West, Dr. R. P. 
Cooke, Thomas M. England, James Hildebrand, and Edward 
Weatherwalks, and to define in appropriate language the part 
which each of these persons played in the experimentations 
during the yellow-fever investigations in Cuba; and in further 
recognition of the high public service so rendered by the 
persons hereinbefore named, the Secretary of the Treasury is 
authorized and directed to cause to be struck for each of said 
persons a gold meal with suitable emblems, devices, and 
inscriptions, to be determined by the Secretary of the Treas- 
ury, and to present the same to each of said persons as shall 
be living and posthumously to such representatives of each of 
such persons as shall have died, as shall be designated by the 
Secretary of the Treasury. For this purpose there is hereby 
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authorized to be appropriated the sum of $5,000; and there is 
hereby authorized to be appropriated, out of any money in 
the Treasury not otherwise appropriated, such amounts an- 
nually as may be necessary in order to pay to the following- 
named persons during the remainder of their natural lives the 
sum of [$125] $200 per month, and such amount shall be in 
lieu of any and all pensions authorized by law for the following 
named persons: Private Paul Hamann; Private John R. 
Kissinger; Private William Olsen, Hospital Corps; Private 
Charles G. Sonntag, Hospital Corps; Private Clyde L. West, 
Hospital Corps; Private James Hildebrand, Hospital Corps; 
Private James A. Andrus, Hospital Corps; Mr. John R. 
Bullard; Dr. Aristides Agramonte; Private A. W. Covington, 
Twenty-third Battery, Coast Artillery Corps; Private 
Wallace W. Forbes, Hospital Corps; Private Levi E. Folk, 
Hospital Corps; Private James F. Hanberry, Hospital Corps; 
Dr. R. P. Cooke; Private Thomas M. England; Mr. John J. 
Moran; and the widow of Private Edward Weatherwalks. 

Sec. 2. The provisions of this Act shall take effect on the 
first of the month following the date of its enactment. 
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DISTRICT OF COLUMBIA REVENUE ACT OF 1956 





Marcu 23 (legislative day, Marc 19), 1956.— Ordered to be printed 


Mr. BIBLE, from the Committee on the District of Columbia, sub- 
mitted the following 


REPORT 


{To accompany H. R. 9770] 


The Committee on the District of Columbia, to whom was referred 
the bill (H. R. 9770) to provide revenue for the District of Columbia, 
and for other purposes, after full consideration, report favorably 
thereon with amendments and recommend that the bill, as amended, 
do pass. 

he amendments are as follows: 
Page 36, line 9, strike the period and add the following: 


; Provided, further, That the gross proceeds from the rental of 
textiles, the essential part of which rental includes recurring 
service of laundering or cleaning thereof, shall not be con- 
sidered a retail sale. 


Page 38, line 3, strike the period and add the following: 


; Provided, further, That the gross proceeds from the rental 
of textiles, the essential part of which rental includes recurr- 
ing service of laundering or cleaning thereof, shall not be con- 
sidered a retail sale. 


Page 43, line 24, strike the figure ‘$11,000,000’, and in lieu 
thereof insert *‘$13,000,000”’. 

Page 44, line 4, strike the figure “$15,000,000” and in lieu thereof 
insert ‘‘$17,000,000”’. 


PURPOSE OF AMENDMENTS 


The two amendments on pages 36 and 38 are intended to exclude 
from the imposition of the 2 percent sales and use taxes on rental of 
tangible personal property rental of textiles, the essential part of 
which rental includes recurring service of laundering or cleaning thereof 
(industrial laundry and diaper service companies). 

The amendments on pages 43 and 44 would authorize the annual 
payment by the Federal Government to be increased $4 million toward 
the cost of the government of the District of Columbia for the fiscal 
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year 1957 and for each fiscal year thereafter. These amendments 
increase by $2 million the authorization contained in the House 
passed bill. 

PURPOSE 


The purpose of this bill is to provide additional revenue needed for 
financing District government activities that are supported from the 
District of Columbia general fund, which includes the cost of police, 
health, welfare, education, courts, trash and refuse disposal, and 
other general government functions that represent approximately 79 
percent of the District’s total budget. Sufficient revenues are being 
received to support the District’s highway construction, motor vehicle 
parking, water supply and sanitary sewage programs which represent 
the remainder of the District’s annual budget. The additional revenue 
which would be raised under the provisions of this bill is necessary by 
reason of the increase in the District budget for the fiseal year 1956 
by $8.2 million as a result of pay increases for officers and employees 
of the District of Columbia government granted by Congress in 1955, 
and as a result of the appropriation of $18 million by the United 
States as its payment toward defraying the expenses of the govern- 
ment of the District of Columbia for the fiscal year ending June 30, 
1956, rather than the appropriation of the full authorized amount of 
$20 million. 

The bill would provide additional revenue in the total amount of 
$11,737,000 for the fiscal year 1957 and $13,737,000 for the fiscal year 
1958 and thereafter, through changes in existing revenue laws appli- 
cable to the District with some additions as follows: 


Summary of District of Columbia tax revenues under proposed bill 


Increased yield 





| > | 1958 and 

















| 1957 | thereafter 
Í 
Individual income tax............| $3, 400,000 | 1$5, 300,000 | Principal changes are to reduce personal 
| | exemption from $4,000 to $1,000; in 
crease of tax rates; provision for wit! 
| | holding of tax at source, but exempts 
f legislative employees from withholding 
Rental of personal property .......| 76, 000 | 75,000 | Imposes 2 percent sales and use taxes on 
Í Í rental of tangible personal property 
| but omits films, records, ete.. rentei 
by theaters and radio and telev 
stations, and rental of textiles, th 
| | essential part of which rental include 
recurring service of laundering 
| | cleaning thereof 
Restaurant meals..............- | 900, 000 900,000 Taxes all such meals costing 14 cents and 
| | more. Present exemption is 50 cents 
e a S 275, 000 275, 000 | New tax of 15 cents on table wines; ir 
j crease from 20 cents to 33 cents on forti 
fied wines and increase from 30 cents 
to 45 cents on champagnes and spar 
| kling wines 
Tax on practices of professions - _ ._| 175, 000 | 175, 000 | Imposes license fee of $25 per annum on 
f } | wunsalaried persons engaged in unin 
| | | corporated business who are exempted 
| from unincorporated business tax 
BRD ink 5s cbdbis iicnetddoctiidsee | 980, 000 | 980, 000 | Increase tax from $1 tọ $1.25 per gallon 
a ans anaa -| 132, 000 132, 000 | Tax at $1.50 per barrel, an increase of 25 
cents. 
Federal payment....-- i 4, 000, 000 4, 000,000 | Approved. 
Real-estate tax (not in bill: will be 1, 800, 000 1, 900,000 Concurred in 
made eilective by Commis- | j 
sioners). | | 
|————— — pda 
OOk aant 11, 737,000 | 13, 737, 000 | 


1 — 1 Probably increasing by $500, 000 or more in the following year as enforcement of of the in income tax improves 
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History or THE BIL 


This bill is a revision of H. R. 8168, introduced January 5, 1956, at 
the request of the Commissioners of the District of Columbia and in 
accordance with approval of the Federal Bureau of the Budget. 
Joint hearings were held by the Fiscal Affairs Subcommittees of the 
Senate and House District Committees on January 11, 16, and 17 
of this year, and executive sessions were held by such subcommittees 
on January 30, February 6, and 27, and March 5 of this year. During 
such period various meetings were held with respect to the subject 
matter of this bill by the staffs of the Senate and House District 
Committees, officials of the District of Columbia government, and 
staff members of the Joint Committee on Internal Revenue Taxation. 
As a result of such hearings and executive sessions of the Fiscal Affairs 
Subcommittees, H. R. 9770 was introduced on March 6, 1956. The 
principal differences between the two bills are that the latter eliminates 
a tax on admissions and a sales tax on local telephone service, and 
in lieu thereof provides for a license tax of $25 per annum to be paid, 
with certain exceptions, by persons engaging in businesses and profes- 
sions in the District of Golenehin who are presently exempted from 
the unincorporated business-franchise tax. 


ANALYSIS OF THE BILL 


Title I amends the District of Columbia Income and Franchise Tax 
Act of 1947 by reducing personal exemptions for income-tax purposes 
from $4,000 to $1,000, by increasing the tax rates on taxable income 
in excess of $20,000 but not in excess of $25,000 from 4 percent to 
4 percent and upon taxable income in excess of $25,000 from the 
present rate of 4 percent to 5 percent, provides for withholding of 
income taxes at the source but exempts all legislative employees from 
such withholding, and exempts those legislative employees who are 
presently not required to pay the District of Columbia income tax 
from the requirement of filing declarations of estimated tax imposed 
by this bill upon persons whose income tax is not withheld. Title I 
also imposes an annual license fee of $25 on persons engaged in unin- 
corporated trades, businesses, and professions, other than those of 
registered nurse and practical nurse, who, under existing law, are 
exem»oted by definition from the unincorporated business franchise 
taxes. In determining the professions required to pay such annual 
license fee of $25, it is intended that professions such as accountants 
(including public accountants and certified public accountants), 
architects, dentists, doctors (including chiropractors and osteopaths), 
surgeons, engineers, lawyers, optometrists, podiatrists, veterinarians, 
and pharmacists, shall be included. It is further intended in deter- 
mining which members of a trade, business, or profession subject 
to this annual license fee will be required to pay such annual license 
fee, that those members of such trade, business, or profession employed 
on a salary basis, as for example persons engaged in the performance 
of professional service in the Federal and District of Columbia 
governments, or in private employment, who receive payment 
therefor on a salary basis, shall not be required to pay such annual 
license fee. It should be noted that the bill specifically exempts 
registered and practical nurses from paying such annual license fee. 
It is estimated that all of the changes proposed to be made by title I 
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will produce $3,575,000 for the fiscal year 1957 and $5,475,000 for the 
fiscal year 1958 and thereafter. The amendments under title I 
permit the filing of ns returns by husband and wife and provide 
for an optional standard deduction in lieu of itemized deductions as 
was the case under the District of Columbia Income and Franchise 
Tax Act of 1947 before it was amended by the District of Columbia 
Revenue Act of 1949 when the high personal exemption of $4,000 per 
person was authorized. 

Title II amends the District of Columbia Sales Tax Act and the 
District of Columbia Use Tax Act to apply general sales and use taxes 
to the rental of tangible personal property of all kinds, with the excep- 
tion of rental of films, records, or any type of sound transcribing to 
theaters and radio and television broadcasting stations and rental of 
textiles, the essential part of which rental includes recurring service 
of laundering or cleaning thereof, regardless of the length of time of 
the lease or contract relating to possession or use of the property, at 
the rate of 2 percent of the gross receipts from such leases or contracts. 
Under existing law, District sales and use taxes are imposed only upon 
the gross receipts from the grant of “continuous possession or use” 
of tangible personal property. In adopting this amendment, it was 
necessary to change section 128 (n) of the District of Columbia Sales 
Tax Act exempting from the tax “Sales of motor vehicles and trailers” 
to read “Sales of motor vehicles and trailers which are subject to the 
provisions of title III of the District of Columbia Revenue Act of 
1949”. Sales of motor vehicles and trailers are exempted from Dis- 
trict sales and use taxes because they are subject to a tax at the rate 
of 2 percent of their market value under title ITI of the District of 
Columbia Revenue Act of 1949, which also enacted the District of 
Columbia Sales and Use Tax Acts. 

It is not intended by the amendments made by this bill to affect in 
any manner the taxing or exemption provisions of the District of 
Columbia Traffic Act, 1925. as amended by title IH of the District 
of Columbia Revenue Act of 1949, nor to make subject to the District 
of Columbia Sales Tax Act, the sale or resale of any motor vehicle or 
trailer, the sale or resale of which is specifically exempted from the 
payment of the excise tax imposed by the amendment made by 
section 301 of title III of such Revenue Act of 1949. It was deemed 
necessary to change the exemption provision in the District of 
Columbia Sales Tax Act applicable to the sales of motor vehicles and 
trailers to retain the applicability of the provisions of title III of the 
District of Columbia Revenue Act of 1949 and permit general sales 
and use taxes to apply in applicable cases where motor vehicles and 
trailers are leased under the new provisions of sections 201 and 205 of 
title Il of the present bill. Title Il also removes the present exemption 
of 50 cents on the gross receipts from sales of food, as “food” is defined 
in the District of Columbia Sales Tax Act and the District of Columbia 
Use Tax Act, for human consumption in hotels, restaurants, cafes, 
bars, and other establishments. All such sales of food would therefore 
be subject to the general sales and use taxes at the rate of 2 percent 
on gross receipts therefrom, with the right of vendors to collect 
reimbursement of the tax as is the case in respect of all other sales 
subject to tax under those acts. except sales of food for human con- 
sumption off the premises where such food is sold which is presenily 
taxable at the rate of 1 percent of gross receipts from such sales. 
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It is estimated that these amounts will produce additional taxes 
amounting to $975,000 for the fiscal year 1957 and for each fiscal 
year thereafter. Pi. 

Title III amends the District of Columbia Alcohol Beverage Con- 
trol Act to impose a tax of 15 cents per gallon on wine containing 
14 percent or less of alcohol by volume (commonly known as table 
wine) not previously subject to tax; to increase from 20 to 33 cents 

er gallon the tax on wine containing more than 14 percent of alcohol 

xy volume, other than champagne, sparkling wine, or wine artificially 
carbonated; to increase from 30 to 45 cents per gallon the tax on 
champagne, sparkling wine and wine artific ally carbonated; to in- 
crease the tax on spirits from $1 to $1.25 per gallon; and to increase 
the tax on beer from $1.25 to $1.50 per barrel. It is estimated that 
these amendments will produce additional taxes amounting to 
$1,387, 000 for the fiscal year 1957 and for each fiscal year thereafter. 

Title IV amends the District of Columbia Revenue Act of 1947 so 
that the authorized annual payment by the Federal Government 
toward the cost of the government of the District of Columbia will be 
increased by $4 million for the fiscal year 1957 and for each fiscal year 
thereafter. 

Title V relieves the Lucy Webb Hayes Training School for Dea- 
conesses and Missionaries (otherwise known as Sibley Hospital) from 
liability for District real-estate taxes assessed again it upon land 
designated as parcel 22/73 in the District from July 1, 1953, to Decem- 
ber 31, 1954, to cover the period of time applicable to such taxes 
during which litigation was pending in the courts in relation to a zoning 
matter, as a result of which the owner was prevented from proceeding 
with plans for the construction of a new hospital. 

Title VI gives the Commissioners authority to make rules and regu- 
lations to carry out the provisions of the act, provides a separability 
clause, and harmonizes the provisions of the act with organizational 
changes made pursuant to Reorganization Plan No. 5 of 1952. 


COMMITTEE COMMENT 


In connection with its recommendation of an increase in the Federal 
payment to the District of Columbia, your committee wishes to state 
that in future fiscal years the Commissioners should give very serious 
consideration to increasing the real property tax rate in the District. 
The Commissioners have full authority to do this under existing law. 

Your committee believes that the reluctance of Congress to make 
larger appropriations to the District has not been based on any lack 
of recognition of the District’s need for additional revenue for improved 
and expanded services but rather on the feeling that the District itself 
should also make an effort in this direction more in line with that made 
by other cities of comparable size. It is the feeling of the committee 
that as the government of the District of Columbia shows its desire 
to provide tax revenues to the fullest measure possible the Congress 
will be inclined to increase its payment in order to meet the needs of 
the community, particularly in school facilities and personnel. 

Your committee considered making its recommendation of an in- 
creased Federal payment for fiscal 1957 contingent upon a further 
increase in the District’s own real property tax. It decided to defer 
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such action, however, in recognition that a program of reassessment of 
real property in the District for which the Congress last year appro- 
priated $190,000 has not yet been completed. 


CHANGES IN Existinc Law 


In compliance with subsection (4) of rule XXIX of the Standing 
Rules of the Senate, changes in existing law in the bill, as reported, are 
shown as follows (existing law proposed to be omitted is enclosed in 
black brackets, new matter is printed in italics, existing law in which 
no change is proposed is shown in roman): 


District oF Cotumpia Cope 47-1551 (c) (61 Srar. 331, 
333, cH. 258) 


ARTICLE I—-INCOME AND FRANCHISE TAX ACT 


Tirte I—Repeat or Prior Income Tax Act anv APPLI- 
CABILITY OF THis ARTICLE; GENERAL DEFINITIONS 


Sec. 1. Repeat or Prior Income Tax Act.—The Dis- 
trict of Columbia Income Tax Act as approved and enacted 
July 26, 1939, and as amended, is hereby repealed with respect 
to taxable years or portions thereof beginning on and after 
the Ist day of January 1947 for all purposes, except the follow- 
ing purposes in connection with taxes due or accrued under 
said District of Columbia Income Tax Act: 

(a) For the imposition of assessments and penalties, civil 
and criminal, for the violation of or failure to comply with 
any provisions of such Act and the regulations prescribed 
thereunder; 

(b) For requiring the making, filing, and submission of 
returns and reports required by such Act; 

(c) For the examination of all books, records, and other 
documents, and witnesses; 

(d) For the assessment and collection of the taxes imposed 
by such Act, and the filing of liens therefor; and 

(e) For the allowance of refunds of overpayments of any 
taxes assessed under the provisions of such Act. 

Sec. 2. APPLICABILITY OF AÅRTICLE.—The provisions of 
this Article shall apply to the taxable year or part thereof 
beginning on the 1st day of January 1947 and to succeèding 
taxable years. 

Sec. 3. RETURNS UNDER PRIOR INcomE TAX ACT AND 
Returns For First TAXABLE YEAR TO Wuicu Tuts ARTICLE 
Is APPLICABLE.—If the taxable year of any person ends on 
the last day of any month other than December prior to the 
Ist day of January 1947, such person shall file his return for 
such taxable year under the provisions of the District of 
Columbia Income Tax Act as approved and enacted July 26, 
1939, and as amended, and pay the taxes imposed by said Act 
on his income for such taxable year at the times specified 
therefor in said Act. Such taxpayer shall also file his return 
of income, received or accrued, according to his method of 
accounting, during the period between the last day of such 
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taxable year and the Ist day of January 1947 under the 
provisions of the District of Columbia Income Tax Act as 
approved July 26, 1939, and as amended, and pay the taxes 


: imposed by said Act on his income for such period at the times 


specified therefor in said Act. Such portion of such person’s 
income as is received or accrued, according to his method of 
accounting, during taxable years or parts thereof to which this 
article is ‘applicable shall be reported and taxed under the 
provisions of this article: Provided, however, That any 

erson whose taxable year ends subsequent to the Ist day of 

January 1947 may irrrevocably elect to file his return of his 
income for such entire taxable year and pay the taxes imposed 
Peet under the provisions of this article. 

. 4. GenerAL Derinitions.—For the purposes of this 
aieia and wherever appearing herein, unless otherwise 
required by the context— 

(a) The word “District”? means the District of Columbia. 

(b) The word “Commissioners” means the Commissioners 
of the District of Columbia or their duly authorized repre- 
sentative or representatives, 

(c) The word “Assessor” means the Assessor of the 
District of Columbia or his duly authorized representative 
or representatives. 

(d) The word “Collector” means the Collector of Taxes 
of the District of Columbia or his duly authorized representa- 
tive or representatives. 

(e)-The word “person” means an individual (other tha 
a fiduciary), a fiduciary, a partnership (other than an 
unincorporated business), an association, an unincorporated 
business, and a corporation. 

(f) The word “individual” means all natural persons (other 
than fiduciaries), whether married or unmarried. 

(g) The word “fiduciary” means a guardian, trustee, 
executor, committee, administrator, receiver, conservator, 
or any other person acting in any fiduciary capacity for any 
person. 

(h) The words “trade or business” include the engaging 
in or carrying on of any trade, business, profession, vocation 
or calling or commercial activity in the District of Columbia; 
and include the performance of the functions of a public 
office: Provided, however, That the words “trade or business” 
shall not include, for the purposes of this article— 

(1) Sales of tangible personal property whereby title 
to such property passes within or without the District, 
by a corporation or unincorporated business which does 
not physically have or maintain an office, warehouse, 
or other place of business in the District, and which has 
no officer, agent, or representative having an office 
or other place of business in the District, during the 
taxable year; or 

(2) Sales of tangible personal property by a corpora- 
tion or unincorporated business w hich does not maintain 


an office or other place of business in the District and 
which has no office, agent, or representative in the 
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District except for the sole purpose of doing business 
with the United States, but such corporations and 
unincorporated businesses shall be subject to the 
licensing provisions in title XTV of this artic le. 
For purposes of this proviso, the words “agent’’ or “repre- 
sentative” shall not include any independent broker engaged 
independently in regularly soliciting orders in the District 
for sellers and who holds himself out as such. 

(i) The word “taxpayer” means any person required by 
this Article to pay a tax, file a return or report, or apply for 
a license. 

(j) The words “fiscal year” meen an accounting period of 
twelve months ending on the last day of any month other 
than December. 

(k) The words “taxable year” mean the calendar year or 
the fiscal year, upon the basis of which the net income of the 
taxpayer is computed under this Article; if no fiscal year has 
been established by the taxpay er, they mean the calendar 
year. The phrase “taxable year” includes, in the case of a 
return made for a fractional part of a calendar or fiscal year 
under the provisions of this Article or under regulations pre- 
scribed by the Commissioners, the period for which such 
return is made: Provided, however, That no taxpayer may 
change from a calendar year to a fiscal year or from a fiscal 
year to a calendar year within any taxable year without the 
written permission of the Assessor. 

(1) The words “capital assets” mean any property, whether 
real or personal, tangible or intangible, held by the taxpayer 
for more than two years (whether or not connected with his 
trade or business), but do not include stock in trade of the 
taxpayer or other property of a kind which would properly 
be included in the inventory of the taxpayer if on hand at 
the end of the taxable year, or property held by the tax- 
payer primarily for sale to customers in the ordinary course 
of his trade or business. 

(m) The word “dividend” means any distribution made by 
a corporation (domestic or foreign) to its stockholders or 
members, out of its earnings, profits, or surplus (other than 
paid-in surplus), whenever earned by the corporation and 
whether made in cash or any other property (other than stock 
of the same class in the corporation if the recipient of such 
stock dividend has neither received nor exercised an option 
to receive such dividend in cash or in property other than 
stock instead of stock) and whether distributed prior to, dur- 
ing, upon, or after liquidation or dissolution of the corpora- 
tion: Provided, however, That in the case of any dividend 
which is distributed other than in cash or stock in the same 
class in the corporation and not exempted from tax under this 
article, the basis of tax to the recipient thereof shall be the 
market value of such property at the time of such distribu- 
tion: And provided, however, That the word “dividend”’ shall 
not include any dividend paid by a mutual life insurance com- 
pany to its shareholders 

(n) The word “stock” includes a share in any association, 
joint-stock company, or insurance company. 
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(o0) The word “shareholder” includes a member in an asso- 
ciation, joint-stock company, or insurance company. 

(p) The words “include”, “includes”, or “including”, when 
used in a definition contained in this article, shall not be 
deemed to exclude other things otherwise within the mean- 
ing of the word or words defined. 

(q) The word “deficiency” as used in this Act with respect 
to any tax imposed by this article means— 

(1) The amount or amounts by which the tax imposed 
by this article as determined by the Assessor exceeds the 
amount shown as the tax by the taxpayer upon his re- 
turn; or 

(2) the amount assessed as a tax by the Assessor if no 
return is filed by the taxpayer. 

(r) The word “corporation” includes any trust, associa- 
tion, joint-stock company, or partnership which is classed 
or should be classed as a corporation for purposes of Federal 
income taxation. 

(s) The word “resident” means every individual domiciled 
within the District on the last day of the taxable year, and 
every other individual who maintains a place of abode 
within the District for more than seven months of the 
taxable year, whe ther domiciled in the District or not. The 
word “resident” shall not include any elective officer of the 
Government of the United States or any employee on the 
staff of an elected officer in the legislative branch of the 
Government of the United States if such employee is a bona 
fide resident of the State of residence of such elected officer, 
or any officer of the executive branch of such Government 
whose appointment to the office held by him was by the 
President of the United States and subject to confirmation 
by the Senate of the United States and whose tenure of 
office is at the pleasure of the President of the United States, 
unless such officers are domiciled within the District on the 
last day of the taxable year. 

(t) The word “nonresident” means every individual other 
than a resident. 

(u) The term “dependent” means any of the following 
persons over half of whose support, for the calendar year in 
which the taxable year of the taxpayer begins, was received 
from the taxpayer, and whose gross income for the calendar 
year in which the taxable year of the taxpayer begins is less 
than $500: 

(1) A son or daughter of the taxpayer, or a descendant of 
either. 

(2) A stepson or stepdaughter of the taxpayer. 

(3) A brother, sister, stepbrother, or stepsister of the tax- 
payer. 

(4) The father or mother of the taxpayer, or an ancester of 
either. 

(5) A stepfather or stepmother of the taxpayer. 

(6) A son or daughter of a brother or sister of the taxpayer. 

(7) A brother or sister of the father or mother of the tax- 
payer. 
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(8) A son-in-law, daughter-in-law, father-in-law, mother- 
in-law, brother- in-law, or sister-in-law of the taxpayer. 

[9] The spouse of the taxpayer, if living with the tax- 
payer on the last day of the taxable year. 1 

The terms “brother” and “sister” include a brother or 
sister of the half-blood. For the purposes of determining 
whether any of the foregoing relationships exist, a legally 
adopted child of a person shall be considered a child of such 
person by blood. The term ‘‘dependent”’ does not include 
any individual who is a citizen or subject of a foreign country 
unless such individual is a resident of the United States or of 
a country contiguous to the United States. 

(w) The term “head of a family” means an indiv idual who 
maintains in one household one or more dependents as defined 
in paragraph (uw) of this section. The personal exemption for 
dependents shall be allowed to the head of a family for depend- 
ents in excess of one dependent. 

(w) The term “wages” means wages as defined in section 
8401 (a) of the Internal Revenue Code of 1954. 

(x) The term “payroll period”? means payroll period as de- 
fined in section 3401 (b) of the Internal Revenue Code of 1954 

(y) The term Semvployer’ ’ means employer as defined in sec- 
tion 3401 (d) of the Internal Revenue Code of 1954. 

(z) The term “employee” shall apply only to individuals 
having a place of abode or residing or domiciled within the 
District at a time a tax is required to be withheld by an em- 
ployer, and to every other individual who maintained a place 
of abode within the District for more than seven months of the 
taxable year, whether domiciled in the District or not. The 
term “employee” shall include an officer of a corporation, but 
shall not include any elective officer of the Government of thé 
United States or any officer or employee in the legislative 
branch of the Government of the United States whose com- 
pensation is paid by the Secretary of the Senate or the Clerk 
of the House of Representatives, or any officer of the executive 
branch of such Government whose appointment to the office 
held by him was by the President of the United States and sub- 
ject to confirmation by the Senate of the United States and 
whose tenure of office is at the pleasure of the President of the 
United States, unless such officer of the executive branch¥is 
domiciled within the District on the last day of the taxable year. 


District ofr CotumsBia Cope 47—1557B (a) (9) (61 Strat. 341) 


MEDICAL, DENTAL, AND SO FORTH, EXPENSES OF INDI- 
vIDUALS.—Expenses in the case of residents, paid by the 
taxpayer during the taxable year, not compensated for by 
insurance or otherwise, for the medical care of the taxpayer, 
his spouse, or dependents as defined in this article. ‘The 
term ‘‘medical care’’, as used in this subsection, shall include 
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amounts paid for the diagnosis, cure, mitigation, treatment, 
or prevention of diseases, or for the purpose of effecting 
healthier function of the body (including amounts paid for 
accident or health insurance): [Provided, however, That a 
taxpayer may deduct only such expenses as exceed 5 per 
centum of his adjusted gross income: And provided further, 
That the maximum deduction for the taxable year shall not 
exceed $1,250.] Provided, however, That a taxpayer may de- 
duct only such expenses as exceed 5 per centum of his adjusted 
gross income, or 5 per centum of the aggregate adjusted gross 
income in the case of husband and wife filing a joint return: 
And provided further, That the maximum deduction for the 
taxable year shall not exceed $2,500 in the case of a husband 
and wife filing a joint return, or $1,250 in the case of all other 
residents. 





Disrrict or Cotumspia Cope 47-1557B (a) (13) (61 Srat. 
337) 


[(13) In lieu of the foregoing deductions, any resident, 
whose gross income less allowance for dependents is $5,000 
or more may irrevocably elect to deduct for the taxable year 
an optional standard deduction of $500: Provided, however, 
That the option provided in this subsection shall not be per- 
mitted to any such taxpayer on any return filed by him for 
any period less than a full calendar or fiscal year: And pro- 
vided further, That in the case of husband and wife living to- 

ether, the standard deduction shall not be allowed to either 
if the net income of one of the spouses is determined without 
regard to the standard deduction or by use of the optional 
method provided in title VI, section 4 (a).J 

(13) In lieu of the foregoing deductions, any resident may 
elect to deduct for the taxable year an optional standard deduc- 
tion of 10 per centum of the adjusted gross income or $500, 
whichever is lesser; in the case of joint returns filed by husband 
and wife, living together, the standard deduction of each shall 
be 10 per centum of the adjusted gross income of each or $500 
for each, whichever is lesser; in case of separate returns by 
husband and wife, living together, the standard deduction of 
each shall be 10 per centum of the adjusted gross income or $500 
for each, whichever is lesser. Such election shall be irrevocable 
for taxable year for which such election is made and specific 
deductions may not be later used: Provided, That the option 
provided in this paragraph shall not be permitted on any return 
filed for any period less than a full calendar or a full fiscal 
year: Provided further, That in the case of husband and wife 
living together, the standard deduction shall not be allowed to 
either if the net income of one of the spouses is determined 
without regard to the standard deduction. 
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District or CotumpiA Cope 47-15644 (61 Strat. 341) 


[(a) Resrpents anv NonresipEnts.—Every nonresident 
of the District receiving income subject to tax under this 
article and every resident of the District, except fiduciaries, 
when— 

[(1) his gross income for the taxable year exceeds 
$4,000; or 

(2) his gross sales or gross receipts from any trade or 
business, other than an unincorporated business subject 
to tax under title VIII of this article, exceeds $4,000, 
regardless of the amount of his gross income; or 

[(3) the combined gross income for the taxable year 
of husband and wife living together exceeds $4,000 and 
each spouse has a gross income in excess of $500, or the 
gross sales or gross receipts received or accrued by such 
husband and wife from any trade or business, other than 
an unincorporated business subject to tax under title 
VIII of this article, in the aggregate exceeds $4,000. In 
such cases a separate return shall be filed by each spouse 
showing his respective portion of such gross income, 
gross $ sales, or gross receipts as the case may be, and no 
joint return of income or computation thereof by them 
shall be required or permitted under this article except 
such returns as are required under section 2 (c), 2 (f), 
and 2 (g) of this title. 

[(b) Fiouctartes.—Every fiduciary (except a receiver 
appointed by authority of law in possession of part only of 
the property of an individual) for— 

(1) every individual for whom he acts having a gross 
income for the taxable year of $4,000 or over, regardless 
of the amount of the individual’s net income; 

[(2) every estate for which he acts, the gross income 
of which for the taxable year is $4,000 or over, regardless 
of the amount of the net income of the estate; and 

[(3) every trust for which he acts, the net income of 
which for the taxable year is $100 or over.] 

(a) Resipenrs anv Nonrestpents.—Every nonresident of 
the District receiving income subject to tax under this article 
and every resident of the District, except fiduciaries, when— 

(1) his gross income for the taxable year exceeds $1,000, 
if single, or if married and not living with husband or wife; 
or 

(2) his gross income for the taxable year exceeds $2,000 
if married and living with husband or wife; or 

(3) his gross sales or gross receipts from any trade or 
business, other than an unincorporated business subject to 
tax under title VIII of this article, exceeds $5,000, regard- 
less of the amount of his gross income; or 

(4) the combined gross income for the taxable year of a hus- 
band and wife living together exceeds $2,000 in the aggregate, or 
the combined gross sales or gross receipts from any trade or 
business, other than an unincorporated business subject to tax 
under title VIII of this article, exceeds $5,000 regardless of the 
amount of their gross income. 
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(b) Froucraries.—Every fiduciary (except a receiver ap- 
pointed by authority of law in possession of part only of the 
property of an individual) for— 

(1) every individual for whom he acts having a gross 
income for the taxable year of $1,000 or over, if single, or if 
married and not living with husband or wife; 

(2) every individual for whom he acts having a gross in- 
come for the taxable year of $2,000 or over, if married and 
living with husband or w ife: 

(3) every estate for which he acts, the gross income of 
which for the taxable year is $1,000 or over; 

(4) every trust for which he aets, the gross income of 
which for the taxable year is $1,000 or over. 


District oF CotumpiA Cope 47-15674 (61 Srar. 343) 


[Sec. 2. Persona Exemptions AND CREDIT FOR DE- 
PENDENTS.—There shall be allowed to residents the following 
credits against net income; 

[(a) An exemption of $4,000 for the taxpayer. 

[(b) An exemption of $500 for each dependent, as defined 
in this article, whose gross income for the calendar year in 
which the taxable year of the taxpayer begins is less than 
$500. 

[(c) Beginning with the first taxable year to which this 
article is applicable and in succeeding taxable years, the 
amount allowed under subsection (a) of this section shall be 
prorated to the day of death in the final return of a decedent 
dying before the end of the taxable vear, and as of the date 
of death the personal exemption is terminated and not 
extended over the remainder of the taxable year. 

[(d) In the case of a return made for a fractional part of 
a year, the personal exemption and credits for dependents 
shall be reduced, respectively, to amounts which bear the 
same ratio to the full credits provided as the number of 
months in the period for which the return is made bears to 
twelve months. ] 

Sec. 2. Personat Exemprions.—There shall be allowed to 
residents the following credits against net income: 

(a) An exemption of $1,000 for a single person or a married 
person not living with h usband or wife. 

(b) An exemption of $2,000 for a head of a family or a 
married person living with husband or w ife. A husband and 
wife living together shall receive but one personal exemption of 
2,000, but if such husband and wife make separate returns 
the personal exemption may be taken by either or divided 
between them. 

(c) An exemption of $500 for each dependent, as defined in 
this article, whose gross income for the calendar year in which 
the taxable year of the taxpayer begins is less than $500, except 
that the exemption shall not be allowed in respect of a married 
dependent who has made a joint return with his spouse for the 
taxable year beginning in such calendar year. 
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(d) If the status of a taxpayer changes during the taxable 
year with respect to KA marital status the amount allowed under 
subsection (b) of this section shall be apportioned in accordance 
with the number of months before and after such charge. For 
the oses of this subsection, a fractional part of a month shall 
be disregarded unless it amounts to more than half a month, in 
which case it shall be considered as a month. 

(e) Beginning with the first taxable year to which this article 
is applicable and in succeeding taxable years, the amounts 
allowed under subsections (a), (b), and (c) of this section shall 
be prorated to the day of death in the final return of a decedent 
dying before the end of the taxable year, and as of the date of 
death the personal exemption is terminated and not extended 
over the remainder of the taxable year. 

(f) In the case of a return made for a fractional part of a 
taxable year, the personal exemptions and credits for dependents 
shall be reduced, respectively, to amounts which bear the same 
ratio to the full credits provided as the number of months in the 
period for which the return ig made bear to twelve months. 
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There is hereby annually levied and imposed for each tax- 
able year upon the taxable income of every resident a tax 
at the following rates: 

_ Two and one-half per centum on the first $5,000 of taxable 
income. 

Three per centum on the next $5,000 of taxable income. 

Three and one-half per centum on the next $5,000 of tax- 
able income. 

{Four per centum on the taxable income in excess of 
$15,000.} 

Four per centum on the next $5,000 of taxable income. 

_ Four and one-half per centum on the next $5,000 of taxable 
income. 

Five per centum on the taxable income in excess of $25,000. 

Sec. 4. (a) Oprionat Meruop or Compurarion.—TIn lieu 
of the method of computation prescribed by section 3 of this 
title, a resident reporting on a cash basis for any full calendar 
year who does not claim credit for taxes paid by him to any 
State or Territory of the United States or political subdivision 
thereof under the provisions of section 5 of this title on the 
whole or any part of his income for such calendar year and, if 
his gross income for such calendar year is $10,000 or less, and 
is derived solely from salaries, wages, dividends, and interest, 
may elect to pay the tax in accordance with a table to be included 
in regulations. 

(b) In applying such table, to determine wheiher the taxpayer 
is entitled to the personal exemption of $1,000 or $2,000, his 
status on the last day of his taxable year, as defined in this 
article, shall control. 

(c) An individual not living with husband or wife on the last 
day of the taxable year for the purposes of this article, shall be 
considered as a single person. 
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(d) The election given by this section as-to the computation of 
tax due shali be considered to have been made if the taxpayer files 
the return prescribed for such computation and such election shall 
be final and irrevocable. 

(e) If the taxpayer for any taxable year has filed a return com- 
puting his tax without regard to this section, he may not there- 
after elect for such year to compute his tax under this section. 

(f) This section shall not apply to any fiduciary or to any 
married resident living with husband or wife at any time during 
the taxable year whose spouse files a return and computes the 
tax without regard to this section or section 3 (a) (13) of title 
III of article I, as amended. 

(g) If a husband and wife living together file separate returns, 
each shall be treated as a single person for the purposes of this 
section. 





District or CotumBia Copr 47-1567p (61 Srar. 345) 


Sec. 5. (a) Crepir Acarnst Tax ALLOWED ReEsIDENTS.— 
The amount of tax payable under this title by an individual 
who, although a resident of the District of Columbia as de- 
fined in this article, was nevertheless a bona fide domiciliary 
of any State or Territory of the United States or political 
subdivision thereof during the taxable year shall be reduced 
by the amount required to be paid by such individual as 
income or intangible personal property taxes, or both, for 
such taxable year to the State, Territory, or political sub- 
division thereof of which he was a domiciliary. The Assessor 
may require proof, satisfactory to him, of the payment of 
such income or intangible personal property taxes: Provided 
however, That the credit provided for by this section shall 


not be allowed against any tax imposed under title VIII of . 


this article, 

(b) Crepir ror Tax Wirnuetp on Waces.—The amount 
deducted and withheld as tax under this article during any 
calendar year upon the wages of any individual shall be al- 
lowed as a credit to the recipient of the income against the tax 
imposed by this article, for taxable years beginning in such cal- 
endar year. If more than one tazable year begins in such 
calendar year such amount shall be allowed as a credit against 
the tax for the last taxable year so beginning. 
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[Sec. 7. (a) Time or Payment.—One-half.J 

“Sec. 7. (a) Time or Payment.—(1) Except as provided 
in paragraph (2) of this subsection, one-half of the total amount 
of the tax due as shown on the taxpayer’s return shall be paid 
to the Collector on the 15th day of April following the close 
of the calendar year and the remaining one-half of such tax 
shall be paid to the Collector on the 15th day of October 
following the close of the calendar year, or, if the return be 
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made on the basis of a fiscal year, then one-half of the total 
amount of such tax shall be paid on the 15th day of the fourth 
month following the close of the fiscal year and the remaining 
one-half of such tax shall be paid on the 15th day of the tenth 
month following the close of the fiscal year. [Any defici- 
ency in tax determined by the Assessor under the provisions 
of section 5 of this title shall be due and payable within ten 
days from the date of the assessment.] 

(2) Inpivipvat Income Taxes.—Any amount of indi- 
vidual income tar due, in excess of that withheld or remitted by 
way of a declaration of estimated tax, is due and payable in 
full at the time prescribed in this article for filing an income tax 
return. 

(3) Derrcrenctes.—Any deficiency in any tax imposed by 
this article, determined by the Assessor under the provisions of 
section 5 of this title shall be due and payable within ten days 
from the date of the assessment. 

(4) Emptoyvers.—Every employer required to deduct and 
withhold tax under this article shall, for the quarterly period 
beginning October 1, 1956, and for each quarterly period there- 
after, on or before the last day of the mont following the close of 
each quarterly period make return to the Assessor and pay over 
to the Collector the tax required to be withheld under this article. 

(5) Jeoparpy WiruHotpine AssessmenTs.—If the As- 
sessor, in any case, has reason to believe that the collection of the 
taa provided for in paragraph (4) of subsection (a) of this section 
is in jeopardy, he may require the employer to make such a 
return and pay such tax at any time. 

(6) Payment or Estimarep Tax.—The estimated tax 
provided for in this article shall be paid as follows: 

(A) If the declaration is filed on or before April 15 of the 
taxable year, the estimated tax shall be paid in four equal install- 
ments. The first installment shall be paid at the time of the 
filing of the declaration, the second and third on July 15 and 
October 15 respectively, of the tarable year and the fourth on 
January 15 of the succeeding taxable year. 

(B) If the declaration is filed after April 15 and not after 
July 15 of the taxable year and is not required by this article to 
be filed on or before April 15 of the taxable year, the estimated 
tar shall be paid in three equal installments. The first install- 
ment shall be paid at the time of the filing of the declaration, the 
second on October 15 of the taxable year and the third on Jan- 
uary 15 of the succeeding taxable year. 

(C) If the declaration is filed after July 15 and not after 
October 15 of the taxable year and is not required by this article 
to be filed on or before July 16 of the taxable year, the estimated 
tax shall be paid in two equal installments. The first install- 
ment shall be paid at the time of the filing of the declaration, 
and the second on January 16 of the succeeding taxable year. 

(D) Lf the declaration ws filed after October 15 of the taxable 
year, and is not required by this article to be filed on or before 
October 15 of the taxable year, the estimated tax shall be paid 
in full at the time of the filing of the declaration. 
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(EZ) If the declaration is filed after the time prescribed in this 
article, including cases where extensions of time have been 
granted, subparagraphs (B), (C) and (D) of paragraph (6) 
of subsection (a) of this section shall not apply, and there shall 
be paid at the time of such filing all installments of estimated 
tax which would have been payable on or before such time if the 
declaration had been filed within the time prescribed in this 
article, and the remaining installments shall be paid at the 
times at which, and in the amounts in which, they would have 
been payable if the declaration had been so filed. 

(7) Lf any amendment of a declaration is filed, the remaining 
installments, if any, shall be ratably increased or decreased, 
as the case may be, to reflect the respective increase or decrease 
in the estimated tar by reason of such amendment, and if any 
amendment is made after October 15 of the taxable year any 
increase in the estimated tax by reason thereof shall be paid at 
the time of making such amendment. 

(8) In the application of paragraphs (4), (5), (6) and (7) 
of subsection (a) of this section to taxpayers reporting income 
on a fiscal year basis, there shall be substituted for the dates 
specified therein, the months corresponding thereto. 

(b) Extension or Time ror Payments.—At the request 
of the taxpayer the Assessor may extend the time for payment 
by the taxpayer of the amount determined as the tax for a 
period not to exceed six months from the date prescribed for 
the payment of the tax or an installment thereof: Provided, 
however, That where the time for filing a return is extended 
for a period exceeding six months under the provisions of title 
V, section 3 (b), the Assessor may extend the time for pay- 
ment of the tax, or the first installment thereof, to the same 
date to which he has extended the time for filing the return. 
In such case the amount in respect to which the extension is 
granted shall be paid on or before the date of the expiration of 
the period of the extension. 

(c) Votuntary Apvance Payment.—A tax imposed by 
this article, or any installment thereof, may be paid, at the 
election of the taxpayer, prior to the date prescribed for its 
payment. 
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Sec. 8. (a) WITHHOLDING OF TAx aT Source..—Whenever 
the Assessor shall deem it necessary in order to satisfy the 
District’s claim for a tax payable by any foreign corporation 
or unincorporated business, he may, by rules and regulations, 
require any person subject to the jurisdiction of the District 
to withhold and pay to the Collector an amount not in excess 
of 5 per centum of all income payable by such person to such 
foreign corporation or unincorporated business. After such 
foreign corporation or unincorporated business shall have 
filed all returns required under this title, and the same shall 
have been audited, the Collector shall refund any overpay- 
ment to the taxpayer. 
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(6). Wirnnotpine or Tax By Emproyer.—Every employer 
making payment of wages on or after October 1, 1956, to any 
employee as defined in this article, shall deduct and withhold a 
tax upon such wages, such tax to be determined by one of the 


Presa, methods, to be elected by the employer, subject to the 


of the Assessor, with respect to any employee— 

in accordance with a percentage method of withholding 

similar in principle to that under section 3402 of the In- 

ternal Revenue Code of 1954, to be included in regulations; 

in accordance with tables similar in principle to those 

contained in section 3402 of the Internal Revenue Code of 
1954, to be included in regulations; 

in accordance with a percentage of the amount of tax 
withheld under section 3402 of the Internal Revenue Code 
of 1954, or comparable provision in effect at the time with 
respect to the withholding of United States income tax, such 
percentage to be included in regulations; or 

by such other method as may be prescribed in regulations. 

(1) If wages are paid with respect to a period which is not a 
payroll period, the amount to be deducted and withheld shall be 
that applicable in the case of a miscellaneous payroll peried 
contareser a number of days, including Sundays and holidays, 
equal to the number of days in the period with respect to which 
such wages are paid. 

(2) In any case in which wages are paid by an employer 
without regard to any payroll period or other period, the amount 
to be deducted and withheld shall be that applicable in the case 
of a miscellaneous payroll period containing a number of days 
equal to the number of days (including Sundays and holidays) 
which have elapsed since the date of the last payment of such 
wages by such employer during the calendar year, or the date 
of commencement of employment with such employer during 
such year, or January 1 of such year, whichever is the later. 

(3) In determining the amount to be deducted and withheld 
under this section the wages may, at the election of the employer, 
be computed to the nearest dollar. 

(4) The Commissioners may, by regulations, authorize em- 
ployers— 

(A) to estimate the wages which will be paid to any 
employee in any quarter of the calendar year; 

(B) to determine the amount to be deducted and with- 
held upon each payment of wages to such employee during 
such quarter as uf the appropriate average of the wages so 
estimated constituted the actual wages paid; and 

(C) to deduct and withhold upon any payment of wages 
to such employee during such quarter such amount as may 
be necessary to adjust the amount actually deducted and 
withheld upon the wages of such employee during such 
quarter to the amount that would be required to be deducted 
and withheld during such quarter if the payroll period of 
the employee were quarterly. 

(5) The Commissioners are authorized to provide by regula- 
tion, under such conditions and to such extent as they deem 
proper, for withholding in addition to that otherwise required 
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under this section in cases in which the employer and the 
employee agree to such additional withholding. Such addi- 
tional withholding shall for all purposes be considered the taz 
required to be deducted and withheld under this section. 

(c) Overtappine Pay Periops.—If payment of wages is 
made to an employee by an employer— 

(1) with respect to a payroll period or other period, any 
part of which is included in a payroll period or other 
period with respect to which wages are also paid to such 
employee by such employer; 

(2) without regard to any payroll period or other period, 
but.on or prior to the expiration of a payroll period or other 
period with respect to which wages are also paid to such 
employee by such employer; 

(3) with respect to a period beginning in one and ending 
in another calendar year; or 

(4) through an agent, fiduciary, or other person who also 
has the control, receipt, custody, or disposal of, or pays the 
wages payable by another employer to such employee, the 
manner of withholding and the amount to be deducted and 
withheld under this section shall be determined in accord- 
ance with regulations promulgated by the Commissioners 
under which the withholding exemption allowed to the 
employee in any calendar year shall approximate the with- 
holding exemption allowable with respect to an annual 
payroll ote 

(d) Inctupep ano Excitupep Waces.—If the remunera- 
tion paid by an employer to an employee for services performed 
during one-half or more of any payroll period of not more than 
than thirty-one consecutive days constitutes wages, all the re- 
muneration paid by such employer to such employee for such 

eriod shall be deemed to be wages; but if the remuneration paid 
a an employer to an employee for services performed during 





more than one-half of any such payroll period does not constitute 
wages, then none of the remuneration paid by such employer to 
such employee for such period shall be deemed to be wages. 

(e) Wirrxnoitpine Exemprions.—(1) An employee receiv- 
ing wages shall on any day be entitled to the withholding 
exemptions allowed under this article. 

(2) Every employee shall, on or before October 1, 1956, or 
before the date of commencement of employment, whichever is 
later, furnish his employer with a signed withholding exemption 
certificate relating to the withholding exemptions which he claims, 
which in no event shall exceed the number to which he is entitled. 

(3) Withholding exemption certificates shall take effect as of 
the beginning of the first payroll period ending, or the first pay- 
ment of wages made without regard to a payroll period, on or 
after the date on which such certificate is so furnished: Provided, 
That certificates furnished before October 1, 1956, shall be con- 
sidered as furnished on that date. 

(4) A withholding exemption certificate which takes effect 
under this section shall continue in effect with respect to the 
employer until another such certificate takes effect under this 
section. If a withholding exemption certificate is furnished to 
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take the place of an existing certi , the employer, at his 
option, may continue the old certificate in force with respect to 
wages paid on or before the first status determination date, 
January 1 or July 1 of each year, which occurs at least thirty 
days after the date on which such new certificate is furnished. 

(5) If, on any day during the calendar year, the withholding 
exemptions to which the employee may reasonably be expected 
to be entitled at the beginning of his neat taxable year is different 
from the exemptions to which the employee is entitled on such 
day, the employee shall in such cases and at such times as the 
Commissioners may prescribe, furnish the employer with a 
withholding eaemption: certificate. relating to the exemptions 
which he claims with respect to such neat taxable year, which 
shall in no event exceed the eremptions to which he may reason- 
ably be expected to be so entitled. Exemption certificates issued 
pursuant to this subsection shall not take effect with respect to 
any payment of wages made in the calendar year in which the 
certificate is furnished. 

(6) If, on any day during the calendar year, the withholding 
exemptions to which the employee is entitled is less than the 
withholding exemptions claimed by the employee on the with- 
holding exemption certificate then in effect with respect to him, 
the employee shall, within ten days thereafter, furnish the em- 
ployer with a new withholding exemption certificate relating to 
the withholding exemptions which the employee then claims, 
which shall in no event exceed the exemptions to which he is 
entitled on such day. If, on any day during the calendar year, 
the withholding exemptions to which the employee is entitled vs 
greater than the withholding exemptions claimed, the employee 
may furnish the employer with a new withholding exemption 
certificate relating to the withholding exemptions which the em- 
ployee then claims, which shall in no event exceed the exemptions 
to which he is entitled on such day. 

(7) Withholding exemption certificates shall be in such form 
and contain such information as the Commissioners may by 
regulations prescribe. 

(f) Famure To Witanorp or Pay Amounts WITHHELD.— 
(1) Every employer, who fails to withhold or pay to the Collector 
any sums required by this section to be withheld and paid, shall 
be personally and individually liable therefor to the District of 
Columbia; and any sum or sums withheld in accordance with 
the provisions of this section shall be deemed to be, and shall be, 
held in trust by the employer for the District of Columbia. 

(2) The District of Columbia shall have a lien upon all the 
property of any employer who fails to withhold or pay over to 
the Collector sums required to be withheld under this section. 
If the empioyer withholds but fails to pay over the amounts 
withheld to the Collector the lien shall accrue on the date the 
amounts were withheld. If the employer fails to withhold, the 
lien shall accrue on the date the amounts were required to be 
withheld. 

(g) Srarement To Be Furnisuep Emuptoyer.—(1) Every 
person required to deduct and withhold from an employee a tax 
under this section, or who would have been required to deduct and 
withhold a tax under this section if the employee had claimed no 
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more than one withholding exemption, shall furnish to each such 
employee in respect to the wages paid by such person to such em- 
ployee during the calendar year, on or before January 31 of the 
succeeding year, or, if his employment is terminated before the 
close of such calendar year, on the day on which the last payment 
of wages is made, a written statement showing the following: 

(A) The name and address of such person: 

(B) The name and address of the employee and his social se- 
curity account number: 

(C) The total amount of wages as defined in this article: and 

(D) The total amount deducted and withheld as tax under this 
section. 

The statement required to be furnished by this subsection in 
respect of any wages shall be furnished at such other times, shall 
contain such other information, and shall be in such form, as the 
Commissioners may by regulation prescribe. A duplicate of 
such statement if made and filed in accordance with regulations 
prescribed by the Commissioners shall constitute the return re- 
quired to be made in’ respect to such wages. 

(2) The Commissioners may promulgate regulations provid- 
ing for reasonable extensions of time, not in excess of thirty days, 
to employers required to furnish statements under this subsection. 

(h) Lrapriry ror Tax Wirnnetv.—An employer shall be 
liable for the payment of tax required to be deducted and withheld 
under this section. Such tax shall be paid to the Collector and 
shall not be paid to any other person. 

(i) DECLARATIONS, Requirements, Time ror Fitine.— 
(1) Every person residing or domiciled in the District at the 
times prescribed in paragraph (4) of this subsection shall, at 
such times, make -a declaration of his estimated tax for the 
taxable year if— 

(A) the gross income for the tarable year can reasonably 
be expected to consist of wages and of not more than $1,000 
from sources other than such wages, and can reasonably 
be expected to exceed the total amount of the personal 
eremptions to which he is entitled under this artiele plus 
$5,000; or 

(B) the gross income can reasonably be expected to in- 
clude more than $1,000 which is not subject to the with- 
holding provisions of this article, and can reasonably be 
expected to exceed the personal exemptions to which he is 
entitled under this article, plus $500, 

This requirement shall not apply to any elective officer of the 
Government of the United States or any employee on the staff 
of an elected officer in the legislative branch of the Government 
of the United States if such employee is a bona fide resident of 
the State of residence of such elected officer, or any officer of 
the executive branch of such Government whose appointment to 
the office held by him was by the President of the United States 
and subject to confirmation by the Senate of the United States 
and whose tenure of office is at the pleasure of the President of 
the United States, unless such officers are domiciled within the 
District on the last day of the taxable year. Under this article, 
a declaration of estimated tax shall be considered a return of 
income. 
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' (2) In-the-declaration required under paragraph (1) of this 
subsection, the individual shall state— 
(A) the amount which he estimates as the amount of 
income tax due under this article for the taxable year; 
(B) the amount which he estimates as the credit for tax 
withheld for the taxable year under this article; 
BS omer e (C) the excess of the amount estimated under eubpara- 
Be Seat graph (A) over the amount estimated under subparagraph 
e (B), which ezcess for purposes of this section shall be 
Ne considered the estimated tax for the taxable year; and 
aes (D) such other information as may be prescribed in 
regulations promulgated by the Commissioners. 

(3) In the case of a husband and wife, a single declaration 
under this section may be made by them Jointly, in which case 
the liability with respect to the estimated tax shall be joint and 
several. No joint declaration may be made if the husband and 
wife are separated under a decree of divorce or of separate 
maintenance, or if they have different taxable years. If a 
joint declaration is made but a joint return is not made for the 

i taxable year, the estimated tax for such year may be treated as 
ee. the estimated tax of either husband or wife, or may be divided 
La between them. 

(4) The declaration required under paragraph (1) of this 
subsection shall be filed with the Assessor on or before April 15 
of the taxable year, except that if the requirements of paragraph 
(1) of this subsection are first met— 

(A) after April 1 and before July 2 of the taxable year, 
f the declaration shall be filed on or before July 15 of the 
. taxable year; 
Í (B) after July 1 and before October 2 of the taxable year, 
the declaration shall be filed on or before October 15 of the 
taxable year, or 

(C) after October 1 of the taxable year, the declaration 
$ shall be filed on or before January 15 of the succeeding 
Eea ; taxable year: Provided, That the declaration required to be 
or ae filed during 1956 may be filed not later than October 15, 
Pes eee 1956, if the requirements of paragraph (1) of this subsection 
oe are fulfilled at any time prior to October 1, 1956. 
ar (5) An individual may make amendments of a declaration 
Fe filed during the taxable year under this subsection, under regula- 

TRR tions prescribed by the Commissioners. 

(6) If on or before January 15 of the sueceeding taxable year 
the taxpayer files a return for the taxable year for which the 
declaration is required and pays in full the amount computed 
on the return as payable, then under regulations prescribed by 

= the Commissioners— è 

$: (A) if the declaration is not required to be filed during the 

5 taxable year, but is required to be filed on or before such 
January 15, such return shall, for the purposes of this 

ie section, be considered as such declaration; and 

š (B) if the tax shown on the return, reduced by the credits 

: under this article, is greater than the estimated tax shown in 
a declaration previously made or, in the last amendment 
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thereof, such return shall, for the purposes of this section, 
be considered as the amendment of the declaration per- 
mitted by this subsection to be on or before such 
Jan 16. 

(7) The Commissioners may promulgate regulations govern- 
ing reasonable extensions of time for filing declarations and 
paying the estimated tax. Except in the case of taxpayers who 
are abroad, no such extensions shall be for more than six months. 

(8) If the yer is unable to make his own declaration, 
the declaration s be made by a duly authorized agent or by 
the guardian or other person charged with the care of the person 
or property of such taxpayer. 

(9) The rens of section 4 of title V of this article shall 
apply to a declaration of estimated taz. 

(10) Payment of the estimated tax, or any installment thereof, 
shall be considered payment on account of the tax for the taxable 


r. 

(j) Revier From Onz-Hatr or Income Tax LIABILITY FOR 
THE FırsT TAXABLE YEAR UNDER ai Sprongy op a ite f 
of the liability for the income tax imposed by this Act for the cal- 
nedar year 1956, or the fiscal year of a taxpayer beginning during 
such calendar year, upon any resident of the District (other 
than fiduciaries) shall be discharged. The remainder of the 
total amount of the income tax due as shown on the taxpayer's 
return shall be paid to the collector on the 15th of April, 1957, 
or if the return be made on the basis of a fiscal year the remainder 
of the total amount of such tax shall be paid on the fifteenth day 
of the fourth month following the close of the fiscal year. 

(k) Wrranotoine or Income TAx AND PAYMENT OVER TO 
COLLECTOR BY THE UNITED STAaTES.— (1) The Secretary of the 
Treasury of the United States, pursuant to regulations pro- 
mulgated by the President, is authorized and directed to enter 
into an agreement with the Commissioners, within one hundred 
and twenty days of the request for agreement from the Com- 
missioners. Such agreement shall provide that the head of 
each department or agency of the United States shall comply 
with the requirements of this article in the case of employees of 
such agency or department who are subject to income taxes 
imposed by this article, and whose regular place of employment 
is within the District of Columbia. No such agreement shall 
apply with respect to compensation for service as a member of 
the Armed Forces of the United States, or with respect to com- 
pensation of an employee who is not a resident of the District 
of Columbia as defined in this article. 

(2) Nothing in this subsection shall be deemed to consent to 
the applicability of any provision of law which has the effect of 
imposing more burdensome requirements upon the United States 
than it imposes upon other employers, or which has the effect of 
subjecting the United States or any of its officers or employees 
to any penalty or liability by reason of the provisions of this 
subsection. 
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DISTRICT OF COLUMBIA REVENUE ACT OF 1956 


District or Contumpia Cope 47-15863 (61 Srat. 355) 


Sec. 11. (a) Rerunps.—Except as to any deficiency taxes 
assessed under the provisions of section 5 of this title, where 
there has been an overpayment of any tax imposed by this 
article, the amount of such overpayment shall be credited 
against any income tax or installment thereof, whether such 
tax was assessed as a deficiency or otherwise, then due from 
the taxpayer, and the balance shall be refunded to the tax- 
payer] may be credited against any liability in respect of any 
income or franchise tax or installment thereof (whether such tax 
was assessed as a deficiency or otherwise), on the part of the 
person who made the overpayment, and the balance shall be 
refunded to such person. No such credit or refund shall be 
allowed after three years from the time the tax was paid unless 
before the expiration of such period a claim therefor is filed 
by the taxpayer, and no tax or part thereof which the Assessor 
may determine to have been an overpayment shall be re- 
funded after the period prescribed therefor in the Act appro- 
priating the funds from which such refund would otherwise 
be made. The amount of such credit or refund shall not 
exceed the portion of the tax paid during the three years 
immediately preceding the filing of the claim, or if no claim 
was filed, then during the three years immediately preceding 
the allowance of such credit or refund. Every claim for credit 
or refund must be in writing, under oath; must state the 
specific grounds upon which the claim is founded, and must 
be filed with the Assessor: Provided, That if it shall be de- 
termined by the Assessor, the Board of Tax Appeals for the 
District of Columbia, or any court that any part of any tax 
which was assessed as a deficiency under the provisions of 
section 5 of this title was an overpayment, interest shall be 
allowed and paid upon such overpayment of tax at the rate 
of [4 per centum per annum] one-third of 1 per centum per 
month or portion of a month, from the date such overpayment 
was paid until the date of refund, and in addition thereto any 
interest upon such overpayment which was paid by the tax- 
payer shall be refunded. 

(b) Rerunp ro Emptoyer.—(1) Where there has been an 
overpayment of taz under section 8 of this title, refund or credit 
shall be made to the employer only to the extent that the amount 
of such overpayment was not deducted and withheld under sec- 
tion 8 of this title by the employer. 

(2) Unless written application for refund or credit is received 
by the Assessor from the employer within three years from the 
date the overpayment was made, no refund or credit shall be 
allowed. 

(c) Rerunp or Overpayment or Tax Wirnnetp.—(1) 
Where the amount of the tax withheld at the source under section 
8 of this title exceeds the taxes imposed by this article against 
which the tax so withheld may be credited under this section, 
the amount of such excess shall be considered an overpayment; 
Provided, That, any other provision of law notwithstanding, 
interest on any overpayment of taxes collected under the with- 
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holding provisions of this article and under any declaration of 
estimated taz shall not begin to accrue until ninety days after the 
overpayment is made or after the date of filing of a final return, 
whichever is later. 

(2) PRESUMPTION AS TO DATE OF PAYMENT.—For the pur- 
poses of this section, any tax actually deducted and withheld at 
the source during any calendar year under this article shall, in 
respect of the recipient of the income, be deemed to have been 
paid on the fifteenth day of the fourth month following the close 
of the taxable year with respect to which such tax is allowable as 
a credit under this article. For the purpose of this section, any 
amount paid prior to the fifteenth day of the fourth month follow- 
ing the close of the taxable year as estimated tax for such taxable 
year shall be deemed to have been paid on the fifteenth day of the 
fourth month following the close of such taxable year. 

(3) Authority to refund overpayments of tazes collected pur- 
suant to section 8 of this title is vested in the Commissioners or 
their duly authorized representatives. Such refunds shall be 
made from moneys paid pursuant to the provisions of section 8 
of this title and retained in a special account in the Treasury of 
the United States. The total amount so retained shall not exceed 
$500,000 at any one time. Any excess in such special account 
not required for refunding overpayments collected pursuant to 
section 8 of this title at any time, as determined by the Assessor, 
shall be transferred to the general fund of the District. 





District or CotumBiA Copr 47-1589 (61 Srar. 356) 


Sec. 1. (a) Farture To Fine Return.—lIn case of any 
failure to make and file a return required by this article, 
within the time prescribed by law or prescribed by the Com- 
missioners or Assessor in pursuance of law, 5 per centum of the 
tax shall be added to the tax for each month or fraction 
thereof that such failure continues, not to exceed 25 per 
centum in the aggregate, except that when a return is filed 
after such time and it is shown that the failure to file it was 
due to reasonable cause and not due to willful neglect, no such 
addition shall be made to the tax. [The amount so added 
to any tax shall be collected at the same time and in the same 
manner and as a part of the tax unless the tax has been paid 
before the discovery of the neglect, in which case the amount 
so added shall be assessed and collected.J 

With respect to declarations of estimated taz, for the purposes 
of this subsection, the amount and due date of each installment 
shall be the same as if a declaration had been filed within the time 
prescribed showing an estimated tax equal to the correct tax re- 
duced by the amount of credit for tax withheld. 

(6) Farture To FILE EMPLOYER'S QUARTERLY RETURN.— 
Any employer required to withhold taxes on wages and make 
quarterly returns to the Assessor and to make payment of 
amounts withheld to the Collector who fails to withhold such 
taxes, or to make such returns, or who fails to remit amounts 
collected to the Collector, shall be subject to a civil penalty (in 
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addition to criminal penalties provided for in this article) equal 
to 25 per centum of the amount of tazes that should have 2M 
properly withheld and paid over to the Collector for each such 
failure. Such penalty shall be assessed by the Assessor and 
collected by the Collector. 

(c) UNDERESTIMATE oF Tax sy Resitpents.—If 80 per 
centum of the tax, determined without regard to the amount of 
credit for tax withheld, exceeds the estimated tax, increased by 
such credit, there shall be added to the tax an amount equal 
to such excess, or equal to 6 per centum of the amount by which 
such tax so determined exceeds the estimated tax so increased, 
whichever is the lesser. This subsection shall not apply to the 
taxable year in which falls the death of the tarpayer, nor shall it 
apply to the taxable year in which the taxpayer makes a timely 
payment on April 15, July 15, and October 15, of such year, 
and January 15 of the succeeding year, and the total of all such 
payments is an amount at least as great as though computed 
on the basis of the facts shown on his return for the preceding 
taxable year. 

(d) Cottecrion of PENALTIES Appep Tro Tax.—The 
amount added to any tax under this section shall be collected at 
the same time and in the same manner and as a part of the tax 
unless the tax has been paid before the discovery of the neglect, 
in which case the amount so added shall be assessed and 
collected. 





Sec. 2. INTEREST on Dericrencies.—(a) Interest upon 
the amount determined as a deficiency shall be assessed at 
the same time as the deficiency, shall be paid upon notice 
and demand from the Collector, and shall be collected as a 
part of the tax, at the rate of [6 per centum per annum 
one-half of 1 per centum per month or portion of a mont 
from the date prescribed for the payment of the tax (or, if 
the tax is paid in installments, from the date prescribed for 
the payment of the first installment) to the date the de- 
ficiency is assessed. 

(b) IF EXTENSION GRANTED ror Payment or De- 
FICIENCY.—If the time for payment of any part of a deficiency 
is extended, there shall be collected, as a part of the tax, 
interest on the part of the deficiency the time for payment 
of which is so extended at the rate of [6 per centum per 
annum] one-half of 1 per centum per month or portion of a 
month for the period of the extension. If a part of the 
deficiency the time for payment of which is so extended is 
not paid in full, together with all penalties and interest due 
thereon, prior to the expiration of the period of the extension, 
then interest at the rate of 6 per centum per annum shall be 
added and collected on such unpaid amount from the date 
of the expiration of the period of the extension until it is paid. 
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District or Cotumpia Cope 47-1589c (61 Srar. 258) 


Sec. 4. Appirions To THE Tax 1n Case or Nonpay- 
MENT.—(a) Tax SHOWN oN KReEtuRN.—(1) GENERAL 
Rvuie.—Where the amount determined by the taxpayer as 
the tax imposed by this article, or any installment thereof, 
or any part of such amount or installment, is not paid on or 
before the date prescribed for its payment, there shall be 
collected as a part of the tax interest upon such unpaid 
amount at the rate of [6 per centum per annum] one-half 
of 1 per centum per month or portion of a month from the date 
prescribed for its payment until it is paid. 

(2) Ir EXTENSION GRANTED.— Where an extension of time 
for payment of the amount so determined as the tax by the 
taxpayer, or any installment thereof, has been granted, and 
the amount the time for payment of which has been extended, 
and the interest thereon determined under section 5 of this 
title is not paid in full prior to the expiration of the period 
of the extension, then, in lieu of the interest provided for in 
subsection (a) (1) of this section, interest at the rate of [6 
per centum per annum] one-half of 1 per centum per month 
or portion of a month shall be collected on such unpaid 
amount from the date of the expiration of the period of the 
extension until it is paid. 

(b) Dericiency.—Where a deficiency, or any interest or 
additional amounts assessed in connection therewith under 
section 2 or under section 3, or any addition to the tax in 
case of delinquency provided for in section 1 is not paid in 
full within ten days from the date of assessment thereof, 
there shall be collected, as part of the tax, interest upon the 
unpaid amount at the rate of [6 per centum per annum] 
one-half of 1 per centum per month or portion of a month 
from the date of such notice and demand until it is paid. 


District or Cotrumpia Cope 47-1589 (D) (61 Strat. 357 


Sec. 5. TIME EXTENDED FOR PAYMENT OF TAx SHOWN 
oN RETURN.— If the time for payment of the amount deter- 
mined as the tax by the taxpayer, or any installment thereof, 
is extended under the authority of title XII, section 7 (b), 
there shall be collected, as a part of such amount, interest 
thereon at the rate of [6 per centum per annum] one-half 
of 1 per centum per month or portion of a month from the 
date when such payment should have been made if no exten- 
sion had been granted, until the expiration of the period of 
the extension. 








District or Cotumpia Cope 47-1591 (61 Srar. 357 


Sec. 1. (a) RequiremMeNnt.—No corporation or unincorpo- 
rated business, except such corporations or unincorporated busi- 
nesses as are expressly exempt under the provisions of title IT 
of this article, shall engage in or carry on any trade or busi- 
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ness in the District without a license so to do issued under 
this article in addition to all other licenses and permits re- 
quired by law, except as hereinafter provided. For the first 
calendar year to which this article is applicable, no license 
shall be required of any corporation licensed under the pro- 
visions of the Act of July 26, 1939, as amended. Every 
corporation not so licensed and every unincorporated busi- 
ness shall obtain such license within sixty days after the 
approval of this Act. Every corporation or unincorporated 
business which commences to engage in or carry on any 
trade or business in the District after the passage of this Act 
shall obtain a license under this article within sixty days after 
the date of the commencement of such trade or business in 
the District. Applications for licenses shall be filed with the 
Assessor prior to January 1 of each year upon forms pre- 
scribed and furnished by the Assessor, and each application 
shall be accompanied by a fee of $10: Provided, however, That 
any unincorporated business having a gross income for the 
taxable year of $5,000 or less shall not be required to obtain 
the license provided for in this title. 

(6) Trapeze, Business, or Proressionat License.—Every 
person, other ‘than a corporation, who as an individual, sole 
proprietor, partner, associate, or joint venturer shall engage in 
or conduct a trade, business, or profession, other than that of 
registered nurse or practical nurse, in the District of Columbia 
which is excluded from the imposition of the District of Colum- 
bia tax on unincorporated businesses under the definition set 
forth in section 1 of title VIII of this article, shall apply for 
and obtain an annual revenue license. Applications for 
licenses shall be filed with the Assessor prior to December 1st 
of each year for licenses for the succeeding calendar year upon 
forms prescribed and furnished by the Assessor, and each 
application shall be accompanied by a fee of $25. The first 
calendar year to which this annual revenue license shall be 
applicable is 1957. Every such person who commences to 
engage in or conduct a trade, business, or profession, other than 
that of registered nurse or practical nurse, which is excluded 
from the imposition of the District of Columbia tax on unin- 
corporated businesses under the definition set forth in section 1 
of title VIII of this article, on or after January 1, 1957, shall 
obtain such a license within sixty days after the date of com- 
mencement of such trade, business, or profession in the District 


of Columbia. 





District oF CotumBiA Cope 47-1591 (a) (61 Srar. 357) 


All licenses issued under this title shall be in effect for the 
duration of the calendar year for which issued, unless revoked 
as provided in this title, and shall expire at midnight on the 
31st day of December ‘of each year. [No license may be 
transferred to any other corporation or unincorporated busi- 
ness.} No licenses issued under this title may be transferred 
to any other person. 
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District or CotumBia Cope 14-1591 (Bs) (61 Star. 357) 


Sec. 3. Licenses To Bre Postrep.—aAll licenses granted 
under this title to [corporations or unincorporated busi- 
nesses] persons having an office or place of business in the 
District must be conspicuously posted in the office or on the 
premises of the licensee, and said license shall be accessible 
at all times for inspection by the police or other officers 
duly authorized to make such inspection. 


Disrricr oF CotumBia Cope 47-1591 (Fr) (61 Srar. 357 


(Any corporation or unincorporated business] Any person 
engaged in or carrying on any trade or business in the 
District or receiving income from sources within the District 
within the meaning of title X of this article without having 
Obtained a license so to do, within the time prescribed by 
section 1 of this title, and any person engaging in or carrying 
on any trade or business in the District or receiving income 
from sources within the District within the meaning of title 
X of this article for or on behalf of any corporation or unin- 
corporated business not having a license so to do, shall, upon 
conviction thereof, be fined not more than $300 for each and 
every failure, refusal, or violation, and each and every day 
that such failure, refusal, or violation continues shall con- 
stitute a separate and distinct offense. All prosecutions 
under this section shall be brought in the municipal court 
of the District of Columbia on information by the Corpora- 
tion Counsel or any of his assistants in the name of the 
District: Provided, however, That the provisions of this sec- 
tion shall not apply to mere collection by an agent of income 
of a corporation or unincorporated business not having the 
license required under this title. 





District oF CoLumsBiA Cope 47-2601 (63 Star. 112) 


Sec. 114. (a) ‘Retail sale” and ‘“‘sale at retail’? mean the 
sale in any quantity or quantities of any tangible personal 
roperty or service taxable under the terms of this title. 
Said term shall mean all sales of tangible personal property 
to any person for any purpose other than those in which the 
urpose of the purchaser is to resell the property so trans- 
erred in the form in which the same is, or is to be, received 
by him, or to use or incorporate the property so transferred 
as a material or part of other tangible personal property to 
be produced for sale by manufacturing, assembling, proc- 
essing, or refining. For the purpose of the tax imposed by 
this title, these terms shall include but shall not be limited to 
the following: 
(1) The sale of any meals, food or drink, or other tangible 
personal property for a consideration. 
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(2) Any production, fabrication, or printing of tangible 
personal property on special order for a consideration. 

(3) The sale or charges for any room, or rooms, lodgings, 
or accommodations furnished to transients by any hotel, 
inn, tourist camp, tourist cabin, or any other place in which 
rooms, lodgings, or accommodations are regularly furnished 
to transients for a consideration. 

(4) The sale of natural or artificial gas, oil, electricity, 
solid fuel, or steam, when made to any purchaser for purposes 
other than resale or for use in manufacturing, assembling, 
processing, or refining. 

(5) The sale of material used in the construction, and of 
: materials used in the repaif or alteration, of real property, 
Oe which materials, upon completion of. such construction, 

Be alterations, or repairs, become real property, regardless of 
whether or not such real property is to be sold or resold. 

[(6) The grant of the right to continuous possession or use 

of any article of tangible personal property granted under a 

lease or contract if such grant of possession would be taxable 

DR if outright sale were made; in such event such lease or 

| ne contract shall be considered the sale of such article and the 

be! tax shall be computed and paid by the vendor upon the 

rentals paid.J 

(6) The sale of charges for possession or use of any article of 
tangible personal property granted under a lease or contract, 
regardless of the length of time of such lease or contract or 

. whether such lease or contract is oral or written; in such event, for 
the purposes of this title, such lease or contract shall be considered 
the sale of such article and the tax shall be computed and paid by 
the vendor upon the rental paid. 

Provided, however, That the gross proceeds from the rental of 
films, records, or any type of sound transcribing to theaters and 
radio and television broadcasting stations shall not be considered 
a reiail sale, Provided further, That the gross proceeds from the 
rental of textiles, the essential part of which rental includes 
recurring service of laundering or cleaning thereof, shall not be 
considered a retail sale. 
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ae District or CotumsBia Cope 47-2601 (63 Strat. 113) 
SUBSECTION (A) OF SECTION 116 


16. (a) “Sales price”. means the total amount paid by a 
purchaser to a vendor as consideration for a retail sale, valued 
in money, whether paid in money or otherwise, without any 
deduction on account of any of the following: 

(1) The cost of the property sold. 

(2) The cost of materials used, labor or service cost, 
interest charged, losses, or any other expenses. 

(3) The cost of transportation of the property prior to its 
sale at retail. The total amount of the sales price includes all 
of the following: a. Any services that are a part of the sale. 
b. Any amount for which credit is given to the purchaser by 
the vendor. 
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(4) Amounts charged for any cover, minimum, entertain- 
ment, or other service in hotels, restaurants, cafes, bars, and other 
establishments where meals, food, or drink, or other like tangible 
personal property is furnished for a consideration. 

(b) The term “sales price” does not include any of the 
following: 

(1) Cash discounts allowed and taken on sales. 

(2) The amount charged for property returned by pur- 
chasers to vendors upon rescission of contracts of sale when 
the entire amounts charged therefor are refunded either in 
cash or credit, and when the property is returned within 
ninety days from the date of sale. 

(3) The amount charged for labor or services rendered in 
installing or applying the property sold. 

(4) The amount of reimbursement of tax paid by the pur- 
chaser to the vendor under this chapter. 

(5) Transportation charges separately stated, if the 
transportation occurs after the sale of the property is made. 





District or Cotumsra Cope 46-2601 (63 Srar. 112, 
SECTION 117) 


17. “Sale” and “selling” mean any transaction whereby 
title or possession, or both, of tangible personal property is 
or is to be transferred by any means whatsoever including 
rental, lease, license, or right to reproduce or use, for a con- 
sideration by a vendor to a purchaser, or any transaction 
whereby services subject to tax under this title are rendered 
for consideration or are sold to any purchaser by any vendor, 
and shall include, but not be limited to, any “sale at retail” 
as defined in this title. Such consideration may be either in 
the form of a price in money, rights, or property, or by ex- 
change or barter, and may be payable immediately, in the 
future, or by installments. 





District or Cotumpia Cope 47-2605 (63 Strat. 116) 


[(d) (2) Sales of any food sold for human consumption 
in hotels, restaurants, cafes, bars, and other establishments 
where the sales price of the food furnished each individual 
patron, including any cover, minimum, entertainment, or 
other charge, is 50 cents or less: Provided, however, That the 
gross proceeds from all such sales where the sales price to the 
individual patron is more than 50 cents shall be subject to 
the tax imposed by this title without any deductions from 
such gross proceeds by virtue of the provisions of this sub- 
section: And provided further, That the provisions of this 
chapter with respect to reimbursement for the tax imposed 
shall be applicable to every such sale where the sales price to 
the individual patron is more than 50 cents without regard 


to the provisions of this subsection. J 
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District or Cotumsia Cope 46-2605 (Nn) (63 Srar. 116) 





wit [(n) Sales of motor vehicles and trailers.] 

Brant) (n) Sale of motor vehicles and. trailers which are subject to 
the provisione of title III of the District of Columbia Revenue 
Act of 1949 





D. C. Cope 47-2701 (63 Srat. 124) 


1. (a) “Retail sale”, “sale at retail”, and “sold at retail” 
means all sales in any quantity or quantities of tangible 
parami property, whether made within or without the 

istrict, and services, to any person for the purpose of use, 
storage, or consumption, within the District, taxable under 
the terms of this act. These terms shall mean all sales of 
Pests tangible personal property to any person for any purpose 
other than those in which the purpose of the purchaser is to 
resell the property so transferred in the form in which the 
same is, or is to be, received by him, or to use or incorporate 
the property so transferred as a material or part of other 
tangible personal property to be produced for sale by manu- 
; facturing, assembling, processing, or refining. For the pur- 
pose of the tax imposed by this act, these terms shall include, 
but shall not be limited to, the followi ing: 

(1) Any production, fabrication, or printing of tangible 
personal property on special order for a consideration. 

(2) The sale of natural or artificial gas, oil, electricity, 
solid fuel or steam, when made to any purchaser for purposes 
other than resale or for use in manufacturing, assembling, 
processing, or refining. 

(3) The sale of material used in the construction, and of 
materials used in the repair or alteration, of real property, 
: which materials, upon completion of such- construc tion, 
alterations, or repairs, become real property, regardless of 

whether or not such real property is to be sold or resold. 

((4) The grant of the right to continuous possession or use 
| of any article of tangible personal property granted under a 
lease or contract if such grant of possession would be taxable 
if outright sale were made; in such event such lease or con- 
ao tract shall be considered the sale of such article and the tax 
| shall be computed and paid by the vendor upon the rentals 
paid.] 
(4) The sale or charges for possession or use of any article of 
tangible personal property granted under a lease or contract, re- 

. gardless of the length of time of such lease or contract or whether 
such lease or contract is oral or written; in such event for the 
purposes of this title, such lease or contract shall be considered 
the sale of such article and the tax shall be computed and paid by 
the vendor upon the rental paid: Provided, however, That the 
gross proceeds from the rental of films, records, or any type of 
sound transcribing to theaters and radio and television broad- 
casting stations shall not be considered a retail sale: Provided 
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further, That the gross proceeds from the rental of textiles, the 
essential part of which rental includes recurring service of laun- 
dering or cleaning thereof, shall not be considered a retail sale. 

(5) The sale of any meals, food or drink, or other like 
tangible personal property for a consideration. 





District oF CotumpiA Cope 25-124 (a) (48 Srar. 319) 


(a) There shall be levied, collected, and paid on all of the 
following-named beverages manufactured by a holder of a 
manufacturer’s license and on all of the said beverages im- 
ported or brought into the District by a holder of a whole- 
saler’s license, except beverages as may be sold to a dealer 
licensed under the laws of any State or Territory of the 
United States and not licensed under this Act, and on all 
beverages imported or brought into the District by a holder 
of a retailer’s license, a tax at the following rates to be paid 
by the licensee in the manner hereinafter provided: [(1) a 
tax of 20 cents on every wine-gallon of wine containing more 
than 14 per centum of alcohol by volume, except champagne 
or sparkling wine or any wine artificially carbonated, and a 
proportionate tax at a like rate on all fractional parts of such 
gallon; (2) a tax of 30 cents on every wine-gallon of cham- 
pagne or sparkling wine or any wine artific ially carbonated, 
and a proportionate tax at a like rate on all fractional parts 
of such gallon; (3) a tax of $1 on every wine-gallon of spirits 
and a proportionate tax at a like rate on all fractional parts 
of such gallon; (4) and a tax of $1.25 on every wine-gallon of 
alcohol and a proportionate tax at a like rate on all fractional 
parts of such gallon.] (1) a tax of 14 cents on every wine- 
gallon of wine containing 14 per centum or less of alcohol by 
volume, other than champagne, sparkling wine, and any wine 
artificially carbonated, and a proportionate tax at a like rate 
on all fractional parts of such gallon; (2) a tax of 33 cents on 
every wine-gallon of wine containing more than 14 per centum 
of alcohol by volume, other than champagne, sparkling wine, 
and any wine artificially carbonated, and a proportionate tax 
at a like rate on all fractional parts of such gallon; (3) a tax of 
45 cents on every wine-gallon of champagne, sparkling wine, 
and any wine artificially carbonated, and a proportionate tar 
at a like rate on all fractional parts of such gallon; (4) a tax of 
$1.25 on every wine-gallon of spirits and a proportionate tax 
at a like rate on all fractional parts of such gallon; (5) and a 
tax of $1.25 on every wine-gallon of alcohol and a proportionate 
tax at a like rate on all fractional parts of such gallon. 
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(e) Upon taxable beverages manufactured in the District 
of Columbia by a manufacturer licensed under this Act, the 
stamps required by this Act shall be affixed before the re- 
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moval of the beverage from the place of business or ware- 
house of the said manufacturer for Salivary to a purchaser. 
Upon taxable beverages [except taxable light wines,] im- 
ported or brought into the District of Columbia by any 
wholesaler licensed under this Act, the stamps required by 
this Act shall be affixed before the removal of the beverage 
from the place of business or warehouse of the said whole- 
saler for delivery to a purchaser; upon taxable light wines 
imported or brought into the District of Columbia by any 
wholesaler licensed under this Act, the said stamps shall be 
affixed within twenty-four hours (excluding Sunday from the 
count) after the wines are received at the licensed premises 
of the wholesaler and before said wines are sold by such 
wholesaler. Upon-beverages purchased outside the District 
of Columbia by any retailer licensed under this Act, the 
stamps required by this Act shall be aflixed within twenty- 
four hours (excluding Sunday from the count) after the 
beverage is received at the licensed premises of said retailer 
and before said beverage is sold by such retailer. 
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(k) No taxing provision of subsection (a), (c), (e), and (i) 
of this section shall apply in the case of a passenger-carrying 
marine vessel. operating in and beyond the District of 
Columbia, or a club car or a dining car on a railroad operating 
in and beyond the District of Columbia, for which a retailer’s 
license, class C or D has been issued under this Act, except 
as set forth in this subsection. 

The tax as specified in subsection (a) of this section shall 
be paid on all such beverages as are sold and served by said 
licensee while passing through or when at rest in the District 
of Columbia, in the following manner: A record shall be 
made and kept by the licensee for each passenger-carrying 
marine vessel operating in and beyond the District of 
Columbia, and for each club car or dining car on a railroad 
operating in and beyond the District of Columbia, for which 
a retailer’s license, class C or class D, has been issued under 
this Act, of all alcoholic beverages sold and served in the 
District of Columbia, which record shall be subject to 
inspection by the Board. Each holder of such a license 
shall, on or before the 10th day of each month, forward to 
the Board on a form to be prescribed by the Commissioners, 
a statement under oath, showing the quantity of each kind 
of beverage, except beer [and nontaxable light wines] sold 
under such license in the District of Columbia during the 
preceding calendar month, to which said statement shall 
be attached stamps denoting the payment of the tax imposed 
under this Act upon the beverages set forth in said report 
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(a) There shall be levied and collected by the District of 
Columbia on all beer sold by the holder of a manufacturer’s 
or wholesaler’s license, except such beer as may have been 
ronen from a licensee under this Act, and except such 
eer as may be sold to a dealer licensed under the laws of 
any State or Territory of the United States and not licensed 
under this Act and on all beer purchased for resale by the 
holder of a retailer’s license, except such beer as may have 
been purchased from a licensee under this Act, a tax of 
$1.25] 1.50 for every barrel containing not more than 
thirty-one gallons and at a like rate for any other quantity 
or for the fractional parts thereof. Unless the Commissioners 
shall by regulation prescribe otherwise, the collection and 
payment of such tax shall be in the manner following. 
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SecrTion 1. For the fiscal year ending June 30, 1948, and for 
each fiscal year thereafter, there is hereby authorized to be 
appropriated, as the annual payment of the United States 
toward defraying the expenses of the government of the 
District of Columbia, the sum of $12,000,000, of which 
$11,000,000 shall be credited to the general fund of the Dis- 
trict of Columbia and $1,000,000 shall be credited to the 
water fund of the District of Columbia, established by title 
43, chapter 15. 

(Sec. 2. (a) For the fiscal year ending June 30, 1955, and 
for each fiscal year thereafter there is] 

Sec. 2. (a) There are hereby authorized to be appropriated, 
in addition to the sums appropriated under section 1 of this 
article, an annual payment by the United States toward 
defraying the expenses of the government of the District of 
Columbia [in] the sum of $9,000,000[;] for each of the 
fiseal years 1955 and 1956, and the sum of $13,000,000 for 
the fiscal year 1957, and for each fiscal year thereafter: Provided, 
That so much of the aggregate annual payments by the 
United States appropriated under this article to the credit 
of the General Fund as is in excess of [$15,500,000 shall be 
available for expenditure only for capital outlay, and then 
only to the extent of not more than 50 per centum of the 
capital outlay payable from such general fund. Any 
portion of such excess not available for expenditure hereunder 
in any fiscal year shall be available for expenditure in any 
subsequent fiscal year upon the terms and conditions set 
forth in this proviso.}] $13,000,000 for each of the fiscal 
years 1955 and 1956, and $17,000,000 for the fiscal year 1957 
and subsequent fiscal years shall be available for capital outlay 
only, and then on a cumulative total basis only to the extent of 
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not more than 50 per centum of the cumulative total of capital 
outlay appropriations payable from such General Fund which 
becomes available for expenditure on and after July 1, 1954. 

(b) If in any fiscal year or years a deficiency exists between 
the amount appropriated and the amount [of $20,000,000 
authorized by this article to be appropriated, additiona 
appropriations are hereby authorized for subsequent fiscal 
years to pay such deficiency or deficiencies. 

(c) The payments authorized by this section shall be 
credited to the General Fund of the District of Columbia. 
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